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Stock Information

Last Price (IDR) 368
Market Cap. (IDR tn) 5,742
52-Weeks High/Low (IDR) 560/314
3M Avg. Daily Value (IDR bn) 13.4
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Company Background

Having established its core smartphone
business with brands such as Apple and
Samsung in 1996, ERAA, listed back in
2011, has expanded its operations into
multi-segmented retail platform
spanning from Digital Electronics, Active
Lifestyle (including XPENG automotive) as

e | 35t Price (LHS)

well as Food & Nourishment. Today,
ERAA operates across Indonesia,
Malaysia, and Singapore with 77

distribution centers, 2,404 retail outlets,
and 54,000+ third-party kiosks/ outlets.
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jonathan.quyadi@samuel.co.id

SAMUEL
SEKURITAS
INDONESIA

JCI Index 6,176

Cheapest in the Sector

2Q26F and 3Q26F previews: new launches of handsets cause up-trading. On
the back of the high base effect in 2Q25 which captured the deferred iPhone 16
launch from FY24, 2Q26F results are expected to be flattish YoY. However, for
3Q26F, we expect sales to increase +4.8% YoY and net profit +53.0% YoY cause
by uptrading in handset sales, as most brands have introduced more high-end
models to pass on escalating global chipset prices (figure 2). Notably, ERAA's
SSSG continued its positive trend in 5M26 at +7.2%, supported by top-of-the-
line products such as the iPhone. ERAA also noted that demand for high-end
flagship products such as the iPhone 17 Pro Max remains strong. To cushion IDR
depreciation impact, ERAA has implemented front-loaded inventory buffers and
provided promotional support for volumes. Meanwhile, ERAL, its active and
lifestyle subsidiary, has continued to record double-digit SSSG of +10.8% on
positive performances across the board (e.g. active lifestyle products).

Phone sales volumes: adversely impacted by memory-led ASP inflation.
Globally, IDC projects 2026F shipments to contract 13.9%, the steepest decline
on record, with blended ASP rising c. USD100 to a record USD550. Worth noting,
in 1H26 most new product launches from brand principals recorded uptrading,
with headline prices +4-27% higher; the entry-tier (priced under IDR 3mn) to
mid-tier (priced IDR 3-8mn) phones saw the biggest price hikes of +17-27% vs
previous model launches. For Indonesia, 1Q26 smartphone shipments fell 9%
YoY as the global memory supply crisis drove retail price hikes of 7-45% across
both older models and new launches. In 2Q26, compounded by IDR
depreciation to c.IDR 18,000/USD (-11% YoY), mobile DRAM contract prices rose
further by c.70-83% QoQ. This hit the purchasing-power-sensitive entry tier
hardest (sub-USD150: -19% YoY), while the premium segment (>USD600)
jumped +30% YoY and reached its highest total-shipment level of 8.3%,
primarily driven by Apple phones.

Most attractive valuation in the sector — BUY with reduced TP to IDR 500.
While we maintain our Buy rating on ERAA, we have cut our TP to IDR 500 on
overall lower market and sector valuations. At this stage of the cycle, although
ERAA has outperformed the JCl by 17.6% YTD, the stock is still currently trading
on 2026F P/S of 0.1x, the lowest in the sector and at 83% discount to peers. In
terms of 26F P/E, ERAA is also the cheapest trading at 71% discount to the sector
(figure 7). We like the company’s dominant market share cushioning the impact
of difficult operating conditions and its strategy to increase contribution of its
active and lifestyle business to c.25-30% of total revenues over the longer run
to boost ROE. Key risks: 1) weaker SSSG, 2) worse IDR depreciation, and 3)
geopolitics and supply constraints disrupt product imports.

Forecasts and Valuations (at closing price IDR 368 per share)

Y/E Dec 24A 25A 26F 27F 28F
Revenue (IDR Bn) 65,280 76,607 78,366 85,898 93,316
Operating Profit (IDR Bn) 1,706 1,732 1,801 1,934 2,305
Net Profit (IDR Bn) 1,033 1,196 1,509 1,563 1,846
EPS (IDR) 65 76 9 99 117
EPS Growth (%) 25.0 15.8 26.2 3.6 18.1
P/S (x) 0.1 0.1 0.1 0.1 0.1
P/E (x) 5.6 4.9 3.5 3.4 2.9
P/BV (x) 0.7 0.6 0.5 0.5 0.4
Dividend Yield (%) 4.6 5.2 7.2 9.9 10.3
ROE (%) 13.4 13.8 15.6 14.5 15.5
Net Gearing (%) 51.2 72.5 7.3 13.8 NC
Interest Coverage (x) 2.8 2.9 4.1 5.8 6.9
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Figure 1. YoY Launch Price Comparison (1H26 vs. 1H25)
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Brand / Line 1H25 Model 1H25 1H25 Launch 1H26 Model 1H26 1H26 Launch | D launch-to-
(Base Variant) [ Launch Price (IDR) (Base Variant) | Launch Price (IDR) launch (%)

. Galaxy S25 g Galaxy S26 g
Flagship Samsung Galaxy S (256GB) Feb-25 14,999,000 (256GB) Feb-26 16,499,000 10.0
. Galaxy S25 Galaxy S26
Ultra flagship = Samsung Galaxy S Ultra Ultra (12/256) Feb-25 21,999,000 Ultra (12/256) Mar-26 24,499,000 11.4
. . . . iPhone 16e iPhone 17e
Premium-mid Apple iPhone e-series (128GB) Apr-25 12,499,000 (256GB) May-26 13,499,000 8.0
Upper-mid | Samsung Galaxy Asx | CABXY ASBSG |\ op 6,199,000 Galaxy AST | p 26 7,599,000 22.6
(base) (base)
Mid Samsung Galaxy A3x | CABXYA365G |\ o5 5199000 | CABYAST 4 06 6,599,000 26.9
(base) (base)
. . . Redmi Note 14 Redmi Note 15
Mid Xiaomi Redmi Note Pro Pro 56 Jan-25 3,999,000 Pro (8/256) Feb-26 4,699,000 17.5
Redmi Note 14 Redmi Note 15
Mid+ Xiaomi Redmi Note Pro+ Pro+ 5G Jan-25 5,499,000 Feb-26 5,999,000 9.1
Pro+ (base)
(base)
. POCO X7 Pro POCO X8 Pro
M P X -2 4 Apr-2 4 7
id OCO (8/256) Jan-25 ,599,000 - pr-26 ,999,000 8
. . Reno 13 5G Reno 15 5G
Mid-premium OPPO Reno (12/256) Jan-25 7,999,000 (8/256) Feb-26 8,299,000 3.8
Entry Tecno Spark Go  Spark Go (2025) Jan-25 1,199,000 Sp?;ég)o 3 Feb26 1,399,000 16.7
Entry-mid Realme C Realme C75 Jan-25 2,999,000 Realme C85 5G = Feb-26 3,499,000 16.7
Source: Various Sources, SSI Research
Figure 2. Premium Segment Launches, 1H26

OPPO Find X9 Ultra May-26 Ultra Flagship
X300 Ultra
Vivo (SD 8 Elite Gen 5, May-26 N/A Ultra Flagship
200MP)
Reno 15 Pro Max
OPPO (200MP, Dimensity Feb-26 13,999,000 New 'Pro Max' Tier
8450)
Xiaomi Xiaomi 17T Jun-26 8,999,000 Upper-Premium
Xiaomi Xiaomi 17T Pro Jun-26 11,999,000 Upper-Premium
RedMagic 11 Pro
Nubia (SD 8 Elite Gen 5, Feb-26 N/A Gaming Flagship
16GB)
Huawei Mate X7 1H26 27,000,000 Ultra Foldable
(Foldable)
Motorola Signature Apr-26 N/A Premium
Apple iPhone 17e May-26 13,499,000 Premium-Mid
Sources: Various Sources, SSI Research
Figure 3. 1Q26 Results
ERAA 1Q26 Results: QoQ YoY YoY 3M26/ 3M26/
1Q26 4Q25 1Q25 3M26 3M25
(IDR Bn) (%) (%) (%)  SSI(%) Cons. (%)
Revenue 22,413 24,243 15,882 (7.5) 411 22,413 15,882 41.1 28.6 28.7
Gross Profit 2,388 2,505 1,795 (4.7) 33.1 2,388 1,795 33.1 28.6 26.9
Operating Profit 465 595 322 (21.8) 44.4 465 322 44.4 26.9 21.6
Net Profit 453 410 203 10.3  122.7 453 203 122.7 37.9 34.8
Key Ratios
GPM (%) 10.7 10.3 11.3 - - 10.7 11.3 - - -
OPM (%) 2.1 2.5 2.0 - - 2.1 2.0 - - -
NPM (%) 2.0 1.7 1.3 - - 2.0 1.3 - - -

Sources: Company, SSI Research

Amid challenging macroeconomic
environment, most smartphone
brands have shifted their product
launches toward the premium to

ultra-premium segments

1Q26 top-line grew 41.1% Yoy,
mainly driven by low base in prior
year, resulting in...
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Figure 4. Earnings Revisions

(o][:] New Percentage (%)

2026F 2027F 2028F 2026F 2027F 2028F 2026F 2027F 2028F

Revenue (IDR Bn) 76,816 84,216 91,518 | 78,366 85,898 93,316 2.0 2.0 2.0
growth (%) 9.8 9.6 87 2.3 9.6 8.6
Operating profit (IDRBn)| 2,055 2,256 2,693 | 1,801 1,934 2,305 (12.4) (14.3) (14.4)
OPM (%) 2.7 2.7 2.9 2.3 23 2.5
growth (%) 26.7 9.8 19.4 4.0 7.4 19.1
Net Profit (IDR Bn) 1,367 1,580 1,862 1,509 1,563 1,846 10.4 (1.1) (0.8)
NPM (%) 18 19 2.0 1.9 18 2.0
growth (%) 24.1 15.6 17.8 26.2 3.6 18.1

Sources: Company, SSI Research

Figure 5. SSSG Trend

(%)

8.0
7.4

6.0

5.0 —\
43

4.0

2.0

0.0

-2.0 (2.1)
(3.0)

2024 2025 2026F 2027F 2028F

Sources: Company, SSI Research

Figure 6. Revenue Breakdown by Segment

(%)
100.0

90.0 ffbl 136 20.1
80.0 2.6
70.0
60.0
50.0
40.0 80.3
30.0
20.0
10.0

0.0

23.4 25.8

2024 2025 2026F 2027F 2028F

M Cellphones and Tablets M E-vouchers

m Computers and Other Electronics Accessories and Others

Sources: Company, SSI Research
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..our raising FY26F top-line and
bottom-line forecasts by 2.0% and
10.4% respectively, primarily due to
higher promotional support from
brand principals and potential up-
trading in handset sales

1Q26 SSSG grew 27.5% driven by
Ramadan seasonality and low base
from the delayed iPhone 16 launch
in prior year

We expect the contribution from
Accessories and Others segment to
increase, primarily driven by ERAL's
expansion, led by XPENG
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Figure 7. Peer Comparables

Company Market Last P

Ticker Rating Cap Price EPS Gwt Div. Yield
(IDRTn)  (IDR) (IDR) (%) (%)

AMRT I BUY 55.4 1,335 1,800 12.7 14.4 0.4 2.8 18.7 ERAA is trading at 0.1x 26F P/S,
MAPI 1) BUY 25.2 1,470 - 12.6 10.4 0.5 1.0 16.2 while offering high dividend yield of
ACES 1) BUY 6.0 346 430 7.7 8.2 0.7 7.3 11.9 7.2% (sector: 2.8%) and superior
MIDI 1) BUY 9.5 282 580 1.9 11.7 0.4 2.5 18.5 . .
ERAALJ BUY 5.9 368 500 26.2 35 0.1 7.2 15.6 26F EPS growth of 26.2% (vs. 12.2%
Sector 102.1 12.2 12.2 0.4 2.8 17.5 for the sector)

Sources: SSI Research, Companies

Figure 8. Company Ownership

Others (>1%)
(0.3)

Treasury Shares Owned by the Kusuma family, PT

(1.0%) Eralink International acts as the
controlling shareholder of ERAA,

holding 55.2% stake

Public
(43.5%)

PT Eralink

International
(55.2%)

Sources: Company, SSI Research
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Financial Highlights

Figure 9. Income Statement

Y/E Dec (IDR Bn) 2024 2025 2026F 2027F 2028F

Revenue 65,280 76,607 78,366 85,898 93,316 Solid  top-line  growth  outlook
Cost of Revenues (58,004) (68,256) (69,524) (76,108) (82,471) underpinned by store expansions,
Gross Profit 7,276 8,351 8,843 9,791 10,845 handset premiumization, and greater
Operating Expense (5,570) (6,619) (7,041) (7,856) (8,540) exposure to high-growth lifestyle
Operating Profit 1,706 1,732 1,801 1,934 2,305 businesses

D&A 435 562 635 715 802

EBITDA 2,141 2,294 2,436 2,650 3,107

Finance Income 38 46 29 35 73

Finance Expense (650) (642) (474) (367) (407)

Other Income (Expense) 410 718 685 539 399

Gain (Loss) on FX 15 - 262 245 450

Pretax Profit 1,519 1,854 2,304 2,387 2,819

Income Tax (400) (541) (672) (697) (823)

NCI (87) (117) (122) (127) (150)

Net Income 1,033 1,196 1,509 1,563 1,846

EPS 65 76 96 99 117

Sources: ERAA, SSI Research

Figure 10. Balance Sheet

Y/E Dec (IDR Bn) 2024 2025 2026F 2027F 2028F

Cash & equivalents 1,766 2,131 4,371 4,082 7,498 Net gearing is expected to remain at
Receivables 1,582 2,208 798 2,497 1,082 7.3% backed by...
Inventories 7,131 11,645 2,831 13,016 4,156

Others 2,829 3,911 3,135 3,436 3,733

Total Current Assets 13,308 19,894 11,135 23,030 16,469

Fixed Assets 2,493 2,518 2,485 2,429 2,344

Intangible Assets 826 775 809 846 887

RoU 1,797 1,929 1,750 1,436 988

Other Non-Current Assets 3,351 3,740 3,135 3,436 3,733

Total Assets 21,774 28,857 19,314 31,177 24,421

ST. Bank Loans 2,734 4,977 2,908 3,202 3,572

Payables 5,527 8,411 927 10,930 1,897

Other current Liabilities 2,615 3,769 3,171 3,484 3,836

Total Current Liabilities 10,876 17,157 7,006 17,617 9,305

LT. Bank Loans 1,463 1,033 604 665 742

Other LT Liabilities 378 489 313 344 373

Total Liabilities 12,717 18,679 7,924 18,626 10,420

Total Equity 9,057 10,177 11,390 12,552 14,001

Source: ERAA, SSI Research

Page 5 of 8



Erajaya Swasembada (ERAA IJ) 7 0 bl

INDONESIA

Retail Sector
17 July 2026 JCI Index 6,176

Figure 11. Cash Flow

Y/E Dec (IDR Bn) 2024 2025 2026F 2027F 2028F
Net Profit 1,033 1,196 1,509 1,563 1,846 ...solid cash flow generation
D&A 435 562 635 715 802
Changes in Working Capital 1,822 (2,255) 2,739 (1,879) 1,240
Change in Others (1,786) (365) 1,319 (151) (148)
Operating Cash Flow 1,503 (862) 6,202 248 3,740
Capital Expenditures (918) (669) (457) (383) (309)
Others (500) (389) 606 (301) (297)
Investing Cash Flow (1,418)  (1,058) 149 (684) (606)
Net - Borrowings (84) 2,250 (3,639) 518 650
Dividend (268) (300) (419) (528) (547)
Other Financing 267 335 (53) 157 179
Financing Cash Flow (85) 2,286  (4,111) 146 282
Net - Cash Flow 0 365 2,240 (290) 3,416
Cash at beginning 1,766 1,766 2,131 4,371 4,082
Cash at ending 1,766 2,131 4,371 4,082 7,498

Source: ERAA, SSI Research

Figure 12. Key Ratios

Y/E Dec 2024 2025 2026F 2027F 2028F
Gross Margin (%) 11.1 10.9 11.3 114 11.6 Expecting favorable margin trends on
EBIT Margin (%) 2.6 23 23 23 25 the back of solid business mix onwards
Pre-Tax Margin (%) 23 2.4 2.9 2.8 3.0
Net Profit Margin (%) 1.6 1.6 1.9 1.8 2.0
Dividend Yield (%) 4.6 5.2 7.2 9.9 10.3
BVPS (IDR) 5154 579.2 648.3 713.9 796.2
Net Gearing (%) 51.2 72.5 7.3 13.8 n.c

Sources: ERAA, SSI Research
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Disclaimer:

The views expressed in this research accurately reflect the personal views of the analyst(s) about the subject of the
topics, securities and/or issuers, and no part of the compensation of the analyst(s) was, is, or will be directly or indirectly
related to the inclusion of specific recommendations, ratings, target prices, or views in this research. The analyst(s)
is/are principally responsible for the preparation of this research and has taken reasonable care to achieve and maintain
independence and objectivity in making any recommendations and/or opinions herein.

This document is provided strictly for information purposes only and is intended solely for the use of the recipient(s) to
whom it is delivered. It is not intended for distribution to, or use by, any other person and may not be reproduced,
redistributed, published, forwarded, copied, or made available (in whole or in part) to any other party(ies), whether
directly or indirectly, without the prior written consent of PT Samuel Sekuritas Indonesia.

This research does not constitute, and should not be construed as, an offer, invitation, recommendation, or solicitation
to sell or buy any securities or other financial instruments, nor does it constitute investment advice, legal advice,
accounting advice, or tax advice. Any opinions, estimates, forecasts, and projections herein are subject to change
without notice and are based on assumptions that may not materialize. Past performance is not indicative of future
results. Investments involve risks, including the possible loss(es) of principal(s). Any recommendation or view contained
in this report may not be suitable for all investors; recipients should consider their own investment objectives, financial
situation, risk tolerance, and specific needs, and should seek independent professional advice where appropriate.

Although the information contained herein has been obtained from sources believed to be reliable, PT Samuel Sekuritas
Indonesia, its affiliates, and/or the analyst(s) make no representation or warranty, express or implied, as to the accuracy,
completeness, timeliness, or reliability of such information, and no responsibility is accepted for any errors or omissions.
Neither PT Samuel Sekuritas Indonesia, its affiliates, nor the analyst(s) shall have any liability whatsoever (whether in
contract, tort, negligence, or otherwise) for any direct, indirect, incidental, special, consequential, or punitive losses or
damages arising from any use of, reliance on, or inability to use this document, even if advised of the possibility of such
losses.

This document may contain forward-looking statements which are inherently uncertain and subject to risks and other
factors that may cause actual outcomes to differ materially from those expressed or implied. PT Samuel Sekuritas
Indonesia undertakes no obligation to update, revise, or keep current any information, opinion, estimates, forecasts, or
forward-looking statements contained herein.

PT Samuel Sekuritas Indonesia, its affiliates, directors, officers, representatives, and/or employees may from time to
time have positions in, act as market maker or liquidity provider for, or perform investment banking and/or other services
for the securities or issuers mentioned in this report, and may receive fees or other compensation in connection
therewith, subject to applicable laws and internal policies. Additional information regarding conflicts of interest (if any)
may be available upon request.

All rights reserved by PT Samuel Sekuritas Indonesia.
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