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Highlights 

 Bank Indonesia’s Surprise 25bps Rate Cut to 5.00%: BI 

delivered its first back-to-back easing since 2022, 

aiming to bolster domestic liquidity and credit growth 

amid soft loan demand, stable inflation (July: 2.37% 

YoY), and a weakening Rupiah. The policy pivot aligns 

with SSI’s view that BI prioritizes short-term 

consumption support while maintaining external 

stability. 

 

 ⁠RAPBN 2026 Signals Fiscal Consolidation & Welfare 

Expansion: The government targets 5.4% GDP growth 

in 2026 with a 2.48% fiscal deficit, driven by welfare-

focused spending. Key allocations include IDR 335T for 

MBG, IDR 757.8T for education, and IDR 244T for 

healthcare, alongside substantial food and energy 

subsidies. Danantara’s strategic financing role deepens 

through Patriot Bonds and EV-related industrial 

investments. 

 

 ⁠Trade Diplomacy & Tariff Realignment: Indonesia 

secured U.S. tariff exemptions for palm oil, cocoa, and 

rubber exports, easing risks from Trump’s 19% tariff 

regime. However, export pressures persist as coal 

demand from China and India declines, pushing 

exporters to pivot toward ASEAN markets and domestic 

downstreaming opportunities. 

 

 Danantara Drives Industrial Policy & EV Transition: 

Danantara announced a USD 1.42B nickel processing 

facility with Vale and GEM to support Indonesia’s EV 

battery ecosystem. Combined with Patriot Bonds and 

cross-border financing, the fund strengthens its dual 

role as fiscal stabilizer and industrial transformation 

catalyst. 

 

 ⁠Digital Finance Integration Accelerates: QRIS cross-

border expansion advanced significantlyintegration 

with Japan’s JPQR launched in August, while pilots with 

China begin in September. Alongside the Payment ID 

System and AI governance roadmap, Indonesia is 

positioning itself as a regional leader in digital finance 

and sovereign technology innovation. 

Overview 

Indonesia closed August 2025 navigating a complex domestic 

and global landscape marked by shifting macroeconomic 

priorities, U.S. tariff dynamics, fiscal consolidation under RAPBN 

2026, and accelerating structural reforms via Danantara. While 

GDP momentum from Q2 2025 (+5.12% YoY) carried into early 

Q3, trade headwinds, weaker foreign direct investment (FDI -

6.95% YoY), and geopolitical frictions have begun weighing on 

export resilience. 

Bank Indonesia’s surprise 25bps rate cut to 5.00%, its lowest 

since October 2022, set the tone for August, aiming to bolster 

liquidity and support domestic consumption amid stable 

inflation (July: 2.37% YoY) and a moderating loan growth trend. 

The government continued reallocating fiscal resources to 

strategic programs, notably MBG’s IDR 335T rollout, 

Danantara’s Patriot Bonds, and infrastructure reprioritization 

away from IKN toward welfare-driven projects. Global 

developments added volatility: U.S. tariff threats, China’s 

renewed coal capacity build-up, and shifting EV supply chains 

reshaped investment sentiment, while regional integration 

deepened through QRIS–JPQR expansion and enhanced ties 

with Japan and Saudi Arabia. The equity market displayed 

resilience, with the JCI closing August at 7,952 (+1.7% MoM), 

supported by industrial and mining stocks despite sustained 

foreign net selling. 

Key Comments 

Macroeconomic Developments 

GDP Momentum & Domestic Demand: Q2 2025 GDP grew 

5.12% YoY, the fastest pace since Q2 2023, exceeding both SSI’s 

forecast (4.93%) and consensus (4.8%). 

Growth was supported by: 

 Investment recovery: PMTB surged +6.99% YoY on 

infrastructure execution and machinery upgrades. 

 Consumption stability: Household spending expanded 

4.97% YoY, underpinned by steady labor market 

conditions and MBG rollouts. 

 Export resilience: Pre-tariff shipments rose +10.7% YoY, 

cushioning manufacturing amid U.S. policy shifts. 

However, momentum is expected to moderate in Q3 as new U.S. 

tariff structures take effect and front-loading of exports subsides 
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Fiscal Policy: RAPBN 2026 and Danantara’s Role 

The Draft State Budget (RAPBN 2026), announced mid-August, 

balances fiscal consolidation with targeted expansion: 

 State spending: IDR 3,786.5T (+7.3% YoY). 

 Revenue target: IDR 3,147.7T (+9.8% YoY). 

 Deficit: Narrowed to 2.48% of GDP (IDR 638.8T). 

 Debt-to-GDP ratio: Stable at 39.96%. 

Priority allocations: 

 Education: IDR 757.8T (BOS, scholarships, LPDP). 

 Health: IDR 244T (BPJS, vaccinations, stunting 

prevention). 

 Food & Energy Security: IDR 566.8T combined, including 

fertilizer and energy subsidies. 

 Social Protection: IDR 508.2T, with MBG receiving IDR 

335T for 82.9M beneficiaries 

Danantara solidified its strategic role by: 

 Launching Patriot Bonds to raise IDR 50T (~USD 3.1B) at 

sub-market yields. 

 Expanding infrastructure financing and co-developing a 

USD 1.42B nickel processing facility with Vale and GEM, 

cementing its leadership in Indonesia’s EV supply chain 

External Sector & Trade Dynamics 

 Current Account Deficit (CAD) improved to USD 3.0B in 

Q2 (0.89% of GDP), outperforming SSI’s forecast (USD 

3.5B deficit), driven by a USD 10.58B trade surplus and 

recovering tourism 

However, headwinds intensify: 

 FDI inflows fell -6.95% YoY, pressured by U.S. tariffs and 

heightened regional competition 

 Coal exports weakened as China and India reduced 

demand, prompting exporters to pivot toward Vietnam, 

the Philippines, and domestic smelters 

 Tariff diplomacy progressed, with Indonesia securing 

U.S. exemptions for palm oil, cocoa, and rubber exports 

 

Political & Governance Landscape 

Governance Tensions 

 Protests against DPR remuneration hikes (up to IDR 

230M/month) erupted nationwide, fueling debates on 

transparency and elite privileges 

 IKN project reprioritization: New projects halted post-

2025; focus shifts to MBG, education, and regional 

empowerment 

⁠Corruption scrutiny escalated: 

 KPK expanded probes into procurement under the MBG 

program. 

 Ex-Deputy Manpower Minister Immanuel Ebenezer’s 

extortion scandal deepened, revealing high-value gifts 

and systemic irregularities 

Security & Social Pressures 

 Police deployed 4,531 personnel for late-August labor 

protests. 

 Student demonstrations on DPR budget transparency 

led to several arrests. 

 Ministry-level coordination on disaster preparedness 

intensified following measles outbreaks and multiple 

earthquake tremors 

Digital Economy & Innovation 

Indonesia strengthened its position as a regional digital finance 

hub: 

 QRIS–JPQR integration launched, enabling cross-border 

payments with Japan from August 25, targeting MSMEs 

and tourism flows 

 Trials for QRIS–China are set for September, marking 

another milestone in ASEAN’s digital finance 

connectivity 

 ⁠Payment ID System rollout links NIK to financial 

transactions, enhancing transparency and fraud 

detection. 

 ⁠Policy focus on AI governance advanced, with Sovereign 

AI Fund discussions and a draft Presidential AI 

Regulation, signaling ambitions to lead Southeast Asia’s 

tech innovation. 
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Outlook: September & Beyond 

 

 Growth: Q3 GDP is expected to ease to ~4.8% YoY, 

reflecting normalization post-export front-loading and 

weaker Chinese demand. 

 ⁠Inflation: Stable within BI’s 2.5% ± 1% target, though 

food prices remain sensitive to climate-related shocks 

and rice ceiling adjustments. 

 Policy Path: BI’s August rate cut signals a dovish bias; 

another 25bps easing in November remains possible if 

Rupiah stability persists. 

Risks: 

 

 U.S. trade volatility and prolonged tariff realignment. 

 Domestic political tensions over fiscal priorities and 

MBG governance. 

 Commodity price fluctuations impacting external 

balances. 

Opportunities: 

 

 QRIS–China integration could boost tourism and retail 

sectors. 

 Danantara’s nickel and downstreaming strategy to 

solidify Indonesia’s EV ecosystem. 

 Fiscal reprioritization toward welfare could support 

household consumption heading into 2026. 

 

Conclusion 

 

August 2025 was a transition month for Indonesia: a balancing 

act between pro-growth policy signals, fiscal discipline, and 

structural transformation. Bank Indonesia’s pivot toward 

accommodative policy, combined with Danantara’s strategic 

industrial bets and RAPBN 2026’s welfare-driven allocations, 

provide short-term support. However, elevated global 

uncertainty, social unrest, and governance challenges will 

require policy agility to sustain growth momentum and investor 

confidence through Q4 and into 2026. 

 

 

Market Movement 
GLOBAL 

 

The USD Index moved slightly last week, remaining within the 

range of the previous week. The index remained in a 

consolidation pattern for nine consecutive weeks at 97.1-99.2, 

and momentum remains bearish in this consolidation, 

continuing the pattern seen since early 2025. A strong trendline 

support level dating back to 2011 is around 97.5-97.0. A breach 

of this support level could push the index towards 97.0-96.5, 

possibly as high as 95.3. Only a rise above 99.1 would alleviate 

this bearish sentiment. 

 

The US Government 10-year yield weakened again last week, as 

expected, although it remained stuck in the 4.18 area. Given the 

bearish sentiment since May 25, the downward trend in yields 

is likely to continue, with the forecast approaching 4.027. Only a 

rise to 4.35 could reverse this downward trend. 

 

Gold strengthened sharply last week, as expected, nearly 

surpassing the critical 3450 level. If it breaks through, the 

uptrend will resume after a sideways movement since April 25, 

with a theoretical upside target of around 3630-3700. 

 

Brent oil traded slightly last week, failing to break through the 

critical 70.12 area. Prices are likely to move in the 66.37-70.12 

range. 

 

LME nickel broke through 15160 last week, potentially testing 

15505 as expected. If it breaks above 15505, the trend will 

become more bullish, heading towards 15650-15930. 

 

Malaysian CPO weakened last week, as expected. It is likely to 

weaken to the 4300-4465 range. However, as long as it remains 

above 4298, the uptrend since May 25 remains valid. 

 

INDONESIAN MARKET SENTIMENT 

 

Last week, the Indonesian Market Sentiment Index was at a 

crossroads. If the sentiment from last weekend continues, 

market sentiment will turn bearish, ending a period of 

consolidation. The 10-year SUN yield is approaching the 6.28-

6.25 area, requiring caution for a possible reversal. 
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The IDR weakened again against the USD last week, and 

according to forecasts, is currently testing 16385-16485. The 

pattern since May 25 has been consolidative. If it continues to 

weaken above this level, the downtrend since March 25 will end, 

and the IDR will likely weaken towards 16650-16790. 

 

The 5-year Indonesian CDS (Indonesian Stock Price Index) 

moved slightly last week, almost within the range of the 

previous week. However, this pattern is at its lowest level since 

2020, making it highly vulnerable to strengthening. If the CDS 

rises, sentiment will tend to be negative for our market. 

 

The yield spread between 10-year government bonds (SUN) 

and 10-year government bonds (UST) fluctuated slightly last 

week, but rebounded from its narrowest spread since 

November 2023. The spread is likely to widen from 2.11 to 2.21. 

If the spread breaks above this level, the narrowing spread 

pattern will end, and the spread could widen to 2.38, indicating 

more positive sentiment toward 10-year government bonds 

(UST) compared to 10-year government bonds (SUN). 

 

BONDS: The 10-year government bond yield continued to 

decline last week, approaching the July 2023 yield decline area, 

around 6.28-6.25 and then 6.18. If the yield increases, it will 

likely remain at 6.42-6.48. 

 

According to the RRG chart, all long-tenor yields above 10 years 

remain ahead of the 10-year benchmark, but momentum is 

somewhat mixed. Tenors 11, 12, 16, 18, and 30 are experiencing 

strengthening momentum. Meanwhile, the 15- and 20-year 

tenors experienced weakening momentum. On the other hand, 

short-term tenors below the 10-year benchmark almost all 

lagged and experienced weakening momentum. The 9- and 11-

year tenors were actually leading; the 9-year tenor experienced 

weakening momentum, but the 11-year actually strengthened. 

 

Last week, the IDX formed a bearish engulfing pattern, 

suggesting a weakening trend. However, the upward trendline 

since July 2025 and the gap from August 12-13, 2025, remain 

strong support for further declines. If the index declines and 

breaks below 7790, it will enter a downtrend, with a possible 

weakening to 7660-7465. A rise above 7860 could neutralize the 

existing bearish sentiment. 

 

 

According to the RRG Chart, the leading sector experiencing 

strengthening momentum is IDXTech, while IDXInfra weakened 

slightly, along with IDXEner, IDXHlth, IDXTrans, and IDXBasic. 

Lagging sectors, generally experiencing strengthening 

momentum, include IDXCyc, IDXIndus, IDXProp, and IDXNCyc. 

The IDXFin sector remains weak. 
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COMMODITY PRICES 

Source: Bloomberg, SSI Research 

Coal Price, USD/ ton WTI Price, USD/ barrel 

Source: Bloomberg, SSI Research 

CPO Price, MYR/ ton 

Source: Bloomberg, SSI Research 

Gold Price, USD/ toz 

Source: Bloomberg, SSI Research 

Nickel Price, USD/ ton 

Source: Bloomberg, SSI Research Source: Bloomberg, SSI Research 

Cooper, USD/ ton 
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DATA DURING AUGUST 2025 

Sources: Bank Indonesia, Bloomberg, SSI Research 
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DATA DURING AUGUST 2025 

Sources: BPS, Bloomberg, SSI Research 
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DATA DURING AUGUST 2025 

Source: BPS, Bloomberg, SSI Research 
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DATA DURING AUGUST 2025 

Source: Bloomberg, SSI Research 
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DATA DURING AUGUST 2025 

Macro 2024A 2025F 2026F 

GDP (% YoY) 5.02 4.80 5.00 

Inflation (% YoY) 1.57 2.70 3.00 

Current Account Balance (% GDP) -0.90 -1.50 -1.90 

Fiscal Balance (% to GDP) -2.29 -2.90 -2.90 

BI 7DRRR (%) 6.00 5.00 5.25 

10Y. Government Bond Yield (%) 7.00 6.90 7.24 

Exchange Rate (USD/IDR) 16,162 16,850 16,900 

Macro Forecast SSI 

Source: SSI Research 

Source: Bloomberg, SSI Research 
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GLOBAL, REGIONAL & FIXED INCOME DATA 

Fixed Income Indicators Last Price Daily 5D 1M 3M 6M YTD 

INDOGB 5Y 103.27 -0.40 0.35 1.56 2.94 4.34 5.67 

INDOGB 10Y 102.95 -0.32 -0.04 1.43 3.52 4.07 4.70 

INDOGB 20Y 103.13 -0.24 -0.03 0.78 2.01 1.70 4.37 

INDOGB 30Y 100.41 -0.08 0.38 1.40 2.07 2.08 2.95 

US Treasury 5Y 3.70 0.30 -2.22 -6.63 -7.41 -7.91 -15.54 

US Treasury 10Y 4.22 0.45 -1.22 -3.39 -4.44 0.34 -7.62 

US Treasury 30Y 4.90 0.51 0.25 0.04 -0.32 9.16 2.49 

INDO CDS 5Y 69.88 3.57 4.44 -2.08 -11.11 -11.36 -11.42 

As of 29 August 2025 

Source: Bloomberg, SSI Research 

Source: Bloomberg, SSI Research 

Source: Bloomberg, SSI Research 

Equity Global Markets Last Price Daily 5D 1M 3M 6M YTD

Dow Jones 45,637     0.16 1.90 2.25 8.10 4.10 7.27

SPX Index 6,502       0.32 2.07 2.06 9.97 9.19 10.55

CCMP Index 21,705     0.53 2.87 2.88 13.19 15.16 12.40

KOSPI Index 3,186       -0.32 0.55 -1.38 17.11 25.79 32.78

NKY Index 42,718     -0.26 0.20 5.03 11.15 14.97 7.08

HSI Index 25,078     0.32 -1.03 -1.75 6.38 9.31 25.01

JCI Index 7,830       -1.53 -0.36 2.79 9.12 24.88 10.60

Currencies Last Price Daily 5D 1M 3M 6M YTD

USD/IDR 16,490     -0.88 -0.88 -0.56 1.23 -0.54 2.41

USD/CNY 7.13          -0.04 0.48 0.61 -0.73 -1.99 -2.27

EUR/USD 1.17          -0.09 -0.39 1.08 2.66 12.50 12.73

USD/JPY 147.11     -0.12 -0.12 0.92 2.01 -2.34 -6.42

USD/THB 32.39       -0.06 0.78 0.10 -1.15 -5.21 -4.99

USD/MYR 4.22          -0.18 0.05 0.22 -0.43 -5.33 -5.53

USD/INR 88.21       -0.65 -0.77 -1.57 3.13 0.79 3.03

AUD/USD 65.32       -0.08 0.62 0.16 1.08 5.24 5.41
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Interest 
Rate 

Aug-25 Jul-25 

BI's 7 Day 
(%) 

5.00 5.25 

Fed Rate 
(%) 

4.50 4.50 

Source: Bloomberg, SSI Research 

Source: Bloomberg 

JCI Sectoral Last Price Daily 5D 1M 3M 6M YTD

IDXFIN Index 1,463       -1.45 0.11 2.68 1.65 13.44 5.04

IDXBASIC Index 1,636       -1.58 0.13 -2.14 16.70 55.40 30.68

IDXCYC Index 796           -3.06 -1.92 10.25 8.56 3.41 -4.62

IDXNCYC Index 708           -1.24 -1.98 1.26 2.80 11.19 -2.93

IDXENER Index 3,083       -1.42 1.74 2.27 9.62 28.14 14.64

IDXINFRA Index 1,875       -2.27 0.17 -4.06 31.83 50.10 26.76

IDXHLTH Index 1,709       -1.75 0.03 8.91 13.72 29.43 17.32

IDXTRANS Index 1,594       -1.04 0.34 5.08 17.05 37.63 22.55

IDXPROP Index 864           -2.16 2.85 11.58 16.89 23.44 14.22

IDXINDUS Index 1,268       0.73 7.18 25.31 30.97 37.36 22.41

IDXTECH Index 10,358     -2.25 -0.38 14.14 52.28 65.97 159.08
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Weekly Stock Rank 

Source: Bloomberg, STAR, SSI Research 

Weekly Foreign Flow Regular Market 

Source: Bloomberg, STAR, SSI Research 

Weekly Sector Summary 

Source: Bloomberg, STAR, SSI Research 
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Source: Trading Economic Calender, SSI Research 
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