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Boosting Banking Liquidity
Liquidity injection to SOE banks and potential share price support from Danantara.
The Indonesian government’s IDR 200tn liquidity injection is aimed at stabilizing the

NEUTRAL (from Underweight)

Stock Recommendations banking system and improving credit distribution, with a particular focus on state-

] ] Price TP  Upside owned banks that are key players in channeling credit to the real economy. Funds
Ticker  Rating (IDR) (IDR) (%) will be sourced from the Ministry of Finance’s special account at Bank Indonesia and
BBCA BUY 7,800 9,600 23.1 distributed across five SOE banks: BRI, Mandiri, and BNI (each IDR 55tn), BTN (IDR
BBRI BUY 4240 5000 17.9 25tn), and BSI (IDR 10tn), in an effort to lower Loan-to-Deposit Ratios (LDR) and ease

funding constraints, providing these banks greater headroom to expand lending.
Notably, the government has stipulated that these funds must support loans rather
than bond purchases, reinforcing SOE banks’ commitment to stimulating productive
credit growth. The degree of effectiveness, however, will depend on quality of loan

BMRI BUY 4,400 5,100 15.9
BBNI BUY 4,270 5,200 21.8
BNLI S-BUY 4,030 4,500 11.7

BRIS BUY 2,610 3,100 18.8 deployment and sectoral distribution, particularly toward MSMEs and priority
PNBN BUY 1,130 1,700 50.4 sectors. Separately, our conversation with Danantara also reveals potential future
BBTN BUY 1,335 1,600 19.9 share price support, particularly given that the SOE banks’ share prices have come
BINA  SBUY 4,500 7,000 55.6 down by an average of 16.8% since 2024 (Figure 6).

Positive impact on cost of funds and lending capacity, but not without risks. The
liquidity placement comes with 3.8% deposit rate (around 80% of Bl’s 7-day reverse
repo rate of 4.75% after the latest 25bps cut), making it slightly concessional. For
SOE banks, this could reduce average term deposit costs by ~15bps, though overall
cost of funds may rise ~3bps. The relief is most meaningful for banks relying heavily
on expensive time deposits (i.e. BBNI, BBRI, and BBTN) since the liquidity placement
will allow more efficient deposit repricing. Sector-wide, LDR is expected to improve
~420bps to 92.6% (on average), providing balance sheet space for loan growth. Still,
the measure has limitations: the six-month tenor (extendable) and weak loan
appetite from corporates and households may keep near-term credit expansions to
remain muted. Moreover, if loan disbursement lags, banks may end up absorbing
higher interest expenses from the deposit placement, which could pressure NIMs.
Also, if banks are encouraged to push lending aggressively, especially to MSME
segment where growth momentum has slowed, there could be considerable credit
quality deterioration, raising risks of higher NPLs and margin compression over time.
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Short-to-medium term catalysts have us upgrading to sector NEUTRAL. Bl’s recent
rate cut by 50bps in the past month and this liquidity relief acts as short-to-medium
term catalysts for loan growth, particularly in corporate and SME segments where
lower lending rates could unlock refinancing demand. However, structural
headwinds from weak credit demand, cautious borrower sentiment and potential
increased provisions ahead remain unresolved. Since the longer-term benefits
depend heavily on fiscal programs that can drive investments and consumption, we
only upgrade to NEUTRAL on the banking sector for now, particularly as positives
from liquidity support are balanced by risks toward NIMs and assets quality. Within
the sector, BBCA remains our top pick, supported by its low CoC of 0.5% (Sector:
1.6%), leading CASA franchise, and highest ROE of 25.2% (Sector: 18.4%).

Figure 1. Impact of Liquidity Placement on SOE Banks

LDR TD rate CoF
Pre Post Pre Post Pre Post
Placement Placement Placement Placement Placement Placement
(%) (%) (%) (%) (%) (%)
Prasetya Gunadi BBRI 97.2 93.7 5.6 5.4 2.9 2.9
+62 21 2854 8320 BMRI 117.5 1131 4.3 4.2 3.0 3.0
prasetya.qunadi@samuel.co.id BBNI 88.4 83.2 5.1 49 2.6 2.7
Brandon Boedhiman BBTN 93.8 88.3 5.2 5.0 3.9 3.9
+62 21 2854 8148 BRIS 87.5 84.9 5.2 5.1 2.5 2.6
brandon.boedhiman@samuel.co.id Average 96.9 92.6 5.1 4.9 3.0 3.0
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Figure 2. 1H25 SOE Banks’ LDR & NIM
(%) BLDR (LHS) mNIM (RHS) (%) BMRI’s high LDR of 117.5%
120.0 - 117.5 -~ 90 positions it as the largest liquidity
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(*Note: 1Q25 numbers used)
Figure 3. 1H25 SOE Banks’ CoF & Deposits Growth
(%) CoF (LHS b G b (RHS (%) BBTN, with the highest CoF of
45 - MCoF(LHS) m P osits Growt (RHS) - 18.0 3.9%, stands to benefit most from
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Sources: Company, SSI Research
(*Note: 1Q25 numbers used)
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Figure 4. 1H25 SOE Banks’ CoC & Loan Growth

BBRI’'s 3.4% CoC underscores
micro-level  risks  constraining

credit upside, while BMRI and BRIS
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(*Note: 1Q25 numbers used)
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Figure 5. Banks Peer Comparables

Mca:::.et r:-:zte ™ Net B:Ty[;(Sell) Pl:f:::ieal NIM EPS Groi[v]tthF PBV BRIS is one of two banks under our

(IDRtn)  (IDR) (IDR bn) (%) (%) (%) (x) coverage to record net foreign
BBCA BUY 962 7,800 9,600 (28,566) 231 6.0 4.4 32 205 inflows, while peers continued to
BBRI BUY 643 4,240 5,000 460 17.9 7.7 (0.5) 17 199 experience outflows
BMRI BUY 411 4,400 5100  (16,770) 15.9 5.3 4.4 13 199
BBNI BUY 159 4,270 5,200 (3,787) 21.8 3.9 (1.7) 0.9 13.0
BNLI SPEC-BUY 122 4,030 4,500 (1) 11.7 4.2 12.2 2.6 7.9
BRIS BUY 120 2,610 3,100 1,470 18.8 5.4 15.8 1.9 18.2
PNBN BUY 30 1,130 1,700 (372) 50.4 45 10.6 05 85
BBTN BUY 19 1,335 1,600 (134) 19.9 3.8 15.0 04 109
BINA SPEC-BUY 19 4,500 7,000 () 55.6 2.9 107.6 70 67
Sector NEUTRAL 2,513 (13,596) 20.0 6.0 5.2 23 184

Sources: Company, SSI Research

Figure 6. Banks Share Price Performances

Company Price m 3m 6M ) 2024 2023 All of the big four banks’ share prices
icker (DR) (%) %) (%) %) (%) %) have come down by ~20% since 2024
BBCA 7,800 (82) (11.1) (63) (19.4) 29 9.9

BBRI 4,240 5.0 116 143 3.9 (28.7) 15.9

BMRI 4,400 (8.3) (11.5) (6.0) (22.8) (5.8) 219

BBNI 4,270 (1.4) 34 24 (1.8) (19.1) 165

BNLI 4,030 30.0 61.2 65.8 3265 27 (9.4)

BRIS 2,610 (5.4) 36 7.9 (4.9) 56.9 349

PNBN 1,130 (0.9) (3.8) (18.1) (39.2) 53.7 (21.4)

BBTN 1,335 6.4 16.6 60.8 17.1 (8.8) (7.4)

BINA 4,500 23 34 6.4 7.4 24 25

Sector (1.8) 0.9 a8 7.8 (.9) 13.2

Sector (Excluding BNLI) (3.5) (2.6) 1.1 (10.6) (5.1) 13.8

JCl Index 24 155 276 137 2.7) 6.2

Sources: Company, SSI Research
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