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Highlights 

 Economic Challenges and Inflation: Indonesia's 

economic growth faces challenges, with inflation 

dropping to a three-year low of 1.84% in September 

2024 due to slowing consumer demand, raising 

doubts about meeting the government's growth 

target. 

 

 PMI Manufacturing Contraction: The S&P Global 

Indonesia Manufacturing PMI for September 2024 

improved slightly to 49.2, yet still indicates a 

contraction, highlighting ongoing domestic demand 

challenges, supply chain issues, and rising input costs. 

 

 New Administration's Focus: President-elect 

Prabowo Subianto's administration is concentrating 

on forming an integrity-based cabinet and addressing 

economic issues such as declining purchasing power 

and rising debt to promote sustainable growth. 

 

 Digital Economy Initiatives: Indonesia is enhancing 

its digital economy with projects like the INA Digital 

platform and promoting AI investments to streamline 

public services, expand digital banking, and boost 

economic growth, including adopting NFTs. 

 

 Green Economy and Environmental Advocacy: The 

country advocates for fair trade regulations in 

response to the EU's deforestation policy, expands 

renewable energy capacity, and strengthens its green 

finance framework to support a transition toward a 

low-carbon economy. 

 

Overview 

Indonesia’s economic momentum is marked by challenges 

and growth. The economy faces headwinds, with inflation 

dropping to a three-year low of 1.84% due to slowing 

consumer demand, casting doubt on achieving the 

government's growth target. 

Despite contractions in the manufacturing sector, 

investments under President Joko Widodo's tenure nearly 

doubled, emphasizing progress in infrastructure and private 

sector growth. President-elect Prabowo Subianto's upcoming 

administration is focusing on integrity-based cabinet 

formation and addressing economic issues such as declining 

purchasing power and rising debt. In the digital economy, 

initiatives like the upcoming INA Digital platform and the 

push for AI investments aim to streamline services and 

stimulate growth. Meanwhile, Indonesia navigates 

environmental challenges by advocating for fair trade 

regulations in response to the EU's deforestation policy, 

expanding renewable energy capacity, and enhancing its 

green finance framework. Regional development is also 

prioritized through vaccination programs and preparations 

for international events. 

Key Comments 

Economy, Business & Finance 

China’s Economic Stimulus: China’s economy faces 

challenges due to weak domestic demand and a property 

slump, with retail sales growing by only 2.1%. To achieve a 

minimum 5% economic growth target, a stimulus of at least 

10 trillion yuan (US$1.42 trillion) is proposed, focusing on 

affordable housing, education, healthcare, and social 

security. This could benefit rural migrant workers, stabilize 

economic growth, and influence emerging markets, 

particularly in ASEAN and Indonesia, due to increased 

demand for imports like raw materials and commodities. 

Indonesia's Inflation: In September 2024, Indonesia’s 

inflation rate fell to 1.84%, the lowest since November 2021. 

This decline was mainly driven by slower food price increases, 

thanks to an abundant rice supply. However, the fall in 

inflation raises concerns about sluggish consumer demand, 

casting doubt on meeting the government's 5%+ economic 

growth target for the year. 
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Manufacturing Sector: The S&P Global Indonesia 

Manufacturing PMI for September 2024 showed a slight 

improvement to 49.2, indicating continued contraction in the 

sector. Declining output and new orders point to ongoing 

domestic demand challenges, though a slight uptick in 

employment suggests cautious optimism. Supply chain issues 

and rising input costs remain challenges, and stimulus 

measures are needed to revitalize the industrial base. 

Investments Under Jokowi: Investments during President 

Joko Widodo's second term nearly doubled compared to his 

first term, totaling approximately Rp 5,931 trillion (US$391.8 

billion). However, unfinished business signals areas for 

improvement for the next administration. 

Central Java Layoffs: Central Java recorded the highest 

number of layoffs, highlighting economic challenges, 

especially in labor-intensive sectors. 

Social Assistance Consideration: The government is 

reviewing the potential of extending social assistance to the 

middle class due to a decline in this demographic. This move 

reflects the economic pressures on both low-income and 

middle-class groups. 

SOE Growth: State-owned enterprises (SOEs) in Indonesia 

have grown significantly due to capital injections and state-

directed loans. Balancing this growth with sound governance 

remains a critical focus, especially in light of capital-intensive 

projects. 

Oil Production: Indonesia has requested ExxonMobil to 

increase crude oil production to 150,000 barrels per day by 

2026. Medco E&P Natuna Ltd has completed its floating 

production storage and offloading unit, aiming to enhance oil 

production in the Natuna Block. 

Textile Industry Struggles: Indonesia's textile industry faces 

significant challenges from imported goods, necessitating 

policies to protect local industries. 

Politics, Security, National 

New Leadership in Parliament: The People’s Consultative 

Assembly (MPR) has elected its new leadership for the 2024-

2029 term. The political landscape is expected to change as 

President-elect Prabowo Subianto takes office. 

Cabinet Formation: President-elect Prabowo Subianto 

focuses on forming a cabinet based on integrity, competence, 

and loyalty. There is also ongoing discussion on the relocation 

of Indonesia's capital to Nusantara. 

Defense and Military: Indonesia continues to enhance its 

defense capabilities, including the establishment of five new 

military battalions for Papua security. 

Digital Economy, Telcos 

INA Digital App: The Indonesian government plans to launch 

INA Digital to streamline public access to government 

services. This move aims to centralize various public services, 

making them more accessible to citizens and reducing 

bureaucratic inefficiencies. The platform is expected to 

enhance the delivery of public services across sectors such as 

health, education, finance, and social welfare. 

AI Investment Push: Indonesia is positioning itself as a prime 

destination for artificial intelligence (AI) investments. The 

government encourages information and communications 

technology (ICT) investors to support the digital economy's 

development. AI has the potential to drive growth in sectors 

like healthcare, logistics, finance, and agriculture by providing 

innovative solutions and improving efficiency. With AI 

projected to contribute $366 billion to Indonesia’s GDP by 

2030, the government is developing regulations to balance 

technological growth with data privacy and security. 

Digital Banking Expansion: Krom Bank, in partnership with 

Amazon Web Services (AWS), is launching digital banking 

services that leverage cloud technologies to improve 

customer experiences, enhance security, and support 

financial inclusion. This partnership reflects Indonesia's 

growing trend of integrating technology into financial 

services to cater to a digitally savvy population. 
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NFT Adoption: Indonesia has introduced NFT stamps, 

indicating a resurgence in using non-fungible tokens for real-

world applications. While the NFT market has faced 

oversaturation in the past, these stamps represent a new 

phase of digital asset utilization to enhance services, signaling 

a deeper integration of blockchain technology into the 

economy. 

AI-Powered Health Services: Jakarta-based startup Rey has 

secured an additional $3.5 million for expanding AI-powered 

health insurance. The move signals investor confidence in 

digital health and reflects the country’s growing focus on 

providing technologically driven solutions for healthcare 

challenges. 

Digital Infrastructure: The Kura-Kura Bali Special Economic 

Zone (KEK) is set to develop the digital semiconductor 

industry ecosystem, positioning Indonesia as a key player in 

the global semiconductor supply chain and promoting the 

nation’s digital economy. 

Environment, Green Economy 

EU Deforestation Regulation: The EU's proposed anti-

deforestation regulations face delays, and Indonesia 

emphasizes the need for clear and fair implementation. The 

government is actively advocating for regulations that 

consider both environmental sustainability and the economic 

interests of commodity exporters like Indonesia, aiming to 

find a balance between trade and ecological preservation. 

Green Finance: While Singapore leads in developing green 

finance taxonomies, Indonesia has been flagged for its more 

lenient classification criteria. This highlights the need for 

Indonesia to strengthen its green finance framework to 

attract sustainable investments.  

Enhancing green finance practices is essential to support 

Indonesia's transition toward a low-carbon economy, 

aligning with global environmental goals. 

Renewable Energy: Indonesia inaugurated its first 

Renewable Energy Technology Research Park, a major 

milestone in the country's renewable energy sector. The park 

is set to focus on advancing solar, wind, and other renewable 

energy technologies, boosting the country's efforts to 

diversify its energy mix. Additionally, SEG Solar has 

commenced construction of an integrated photovoltaic 

industrial park in Central Java, signaling the nation’s 

commitment to solar energy production and green 

technology adoption. 

Wind Power Expansion: The government is planning to 

increase wind power capacity by 5 GW by 2030 to utilize 

Indonesia's wind energy potential effectively. This is part of a 

broader strategy to diversify the energy mix and reduce 

reliance on fossil fuels. 

Addressing Greenwashing: Concerns over greenwashing, 

where companies make false claims about their 

environmental impact, have grown in Indonesia. Consumers 

are calling for stricter regulations to ensure transparency and 

authenticity in corporate sustainability practices, reflecting 

an increasing public demand for genuine environmental 

initiatives. 

Climate Action: Indonesia is balancing food security with 

conservation efforts, converting wetlands into agricultural 

land while restoring ecosystems like mangroves. The 

government aims to ensure food security without 

compromising environmental sustainability, indicating a 

multifaceted approach to climate action and conservation. 

Regional/Local Issues 

Rabies Vaccination in Bali: Accelerated vaccination efforts 

for dogs and cats in Bali are ongoing to prevent rabies 

transmission. 

Mandalika Circuit: Preparations for the continuation of 

MotoGP at Mandalika Circuit reflect Indonesia’s commitment 

to fostering regional and national development. 
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Market Movement 

USD Index: Last week, the USD Index surged strongly, 

surpassing the critical level of 102.2. It is likely to continue 

strengthening within the range of 101.8-104.0. 

US 10-Year Government Bond Yield: The yield climbed above 

the critical level of 3.85%, indicating a potential continuation 

of its upward trend. The pattern since June 24 suggests a 

theoretical target of 4.1, with support around 3.9. 

Brent Oil: Last week, Brent oil managed to rise above 76, a 

level it previously failed to break two weeks ago, but then 

closed weaker from its peak of 79.37. It is likely to weaken 

towards 76.5. However, if it eventually breaks above 79.37, 

there is potential for it to reach 82.5. 

Nickel LME: Last week, Nickel successfully tested the 17,000 

level, suggesting a possible upward movement towards 

19,300. If it breaks above 19,300, it may mark the beginning 

of a long-term uptrend, ending the downward trend since 

November 2022. The correction limit is set at 16,800. 

Malaysian CPO (Crude Palm Oil): In USD terms, Malaysian 

CPO prices have surpassed their highest levels since August 

2022. As long as there is no correction below the two-week 

low, the price trend may reach the gap formed in mid-June 

2022, around USD 1,230 or MYR 5,450. 

IDR vs. USD: Last week, the Indonesian Rupiah (IDR) 

weakened beyond 15,225 against the USD. If the exchange 

rate does not strengthen below 15,225, it could potentially 

weaken further towards 15,580-15,750. 

Bonds: Indonesian 10-Year Government Bonds: Last week, 

the benchmark 10-year bond yield increased, with the range 

of 6.7-6.8 serving as a key determinant for further yield 

increases. A drop below 6.55 could revive the potential for a 

decline in yields. 

RRG Chart Analysis: Shorter-term yields (less than 10 years) 

are still lagging compared to the 10-year benchmark, except 

for the 1-2-9 year tenors. 

IDX: The index weakened more than expected last week. If it 

fails to rebound above 7,600, further weakening may push 

the index down to the 7,360-7,230 range. 

 

RRG Chart Sector Analysis: Several sectors are leading and 

showing improved momentum compared to the broader IDX 

Composite (IHSG). These include IDXCyc, IDXHealth, IDXProp, 

IDXEner, and IDXTrans. Meanwhile, sectors like IDXFin, 

IDXTech, and IDXIndus, although still lagging, are gradually 

approaching the IDX. On the other hand, IDXNCyc and 

IDXBasic are displaying significantly strengthening 

momentum, while IDXInfra is lagging with its momentum 

weakening further. 

US 10 Year Tresury Note 

The yield on the 10-year US Treasury note climbed by 10 basis 

points to 3.95%, reaching its highest level in nearly two 

months. This increase followed signs of a robust US labor 

market, which reduced the need for the Federal Reserve to 

continue implementing aggressive rate cuts. In September, 

nonfarm payrolls increased by 254,000 compared to the 

previous month, significantly exceeding the forecasted 

140,000 rise, while the unemployment rate unexpectedly 

dropped to 4.1%. These figures eased concerns about a 

weakening labor market that had emerged after softer 

reports in previous months, diminishing the pressure on the 

Fed to pursue rapid rate reductions and limiting the scale of 

cuts anticipated in the current cycle. Additionally, ISM data 

indicated that services activity expanded quickly in 

September, with prices faced by companies accelerating, 

further supporting a less dovish stance from the Fed. 

Equity-Bond Yield Correlation 

The U.S. 3-day equity-bond yield correlation indicates that 

recent positive U.S. macroeconomic indicators are 

outweighing geopolitical risks, as evidenced by the strong 

positive correlation between bond yields and the equity 

market. This is also a sign that, in the short run, U.S. assets 

are becoming a safe haven amidst geopolitical risks. 

However, this is not necessarily good news for the Indonesian 

bond market. The inflow of foreign capital may slow, and in 

the worst case, could result in a capital reversal. 

Domestically, the 3-day correlation between Indonesian 

equities and bond yields shows an inverse movement, which 

suggests that domestic investors are seeking safety by 

shifting towards more fixed-income assets. 
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Indonesia Bond Yield Correlation 

U.S Bond Yield Correlation 

Sources: Bloomberg, SSI Research 

Sources: Bloomberg, SSI Research 

SUN yield Relative Rotation Graph 

Sources: Bloomberg, SSI Research 

IDX Sectoral Relative Rotation Graph 



Your Lifelong Investment 

Partner 

 

 

 

6 

WEEKLY ECONOMIC 
INSIGHTS 

1st Weekly of October 2024 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

COMMODITY PRICES 

Source: Bloomberg, SSI Research 

Coal Price, USD/ ton WTI Price, USD/ barrel 

Source: Bloomberg, SSI Research 

CPO Price, MYR/ ton 

Source: Bloomberg, SSI Research 

Gold Price, USD/ toz 

Source: Bloomberg, SSI Research 

Nickel Price, USD/ ton 

Source: Bloomberg, SSI Research Source: Bloomberg, SSI Research 

Cooper, USD/ ton 
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MONTHLY MACROECONOMIC DATA DURING 1st WEEK OCTOBER 2024 

Indonesia Manufacturing PMI, September 2024 

Source: Bloomberg, SSI Research 

Baltic Dry Index, September 2024 

Source: Bloomberg, SSI Research 

 
China Caixin Manufacturing PMI, September 2024 

September 2024 

Source:  Bloomberg, SSI Research 

 Inflation YoY, September 2024 

 

 

Inflation Based on Spending Category, Sept-2024 

Source: BPS, Bloomberg, SSI Research Source: Bloomberg, BPS, SSI Research 

Inflation MoM, September 2024 

 

Source: BPS, Bloomberg, SSI Research 
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Macro 2023A 2024F 2025F 

GDP (% YoY) 5.1 4.9 5.0 

Inflation (% YoY) 2.6 2.5 3.0 

Current Account Balance (% GDP) -0.1 -0.7 -1.2 

Fiscal Balance (% to GDP) -1.7 -2.7 -2.9 

BI 7DRRR (%) 6.0 6.0 5.5 

10Y. Government Bond Yield (%) 6.6 6.8 7.0 

Exchange Rate (USD/IDR) 15,399 15,700 15,900 

Macro Forecast SSI 

Source: SSI Research 
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Currencies Last Price Daily (%) 5D (%) 1M (%) 3M (%) 6M (%) YTD (%) 

USD/IDR 15,485 -0.4 -2.3 -0.1 -5.2 -2.6 0.6 

USD/CNY 7.0 -0.1 0.5 1.4 -3.4 -3.0 -1.2 

EUR/USD 1.1 -0.1 -1.3 -0.7 1.7 0.7 -1.4 

USD/JPY 146.5 0.3 -2.9 -1.9 -9.2 -3.2 3.9 

USD/THB 33.0 0.2 -1.9 3.6 -9.8 -10.0 -3.2 

USD/MYR 4.2 0.0 -2.3 3.1 -10.4 -11.0 -8.1 

USD/INR 84.0 0.0 -0.3 0.0 0.6 0.6 0.9 

AUD/USD 68.4 -0.0 -1.1 -1.7 1.7 3.1 -0.2 

 

 

 

 

  

 

 

GLOBAL, REGIONAL & FIXED INCOME DATA 

Equity Global Markets Last Price Daily (%) 5D (%) 1M (%) 3M (%) 6M (%) YTD (%) 

Dow Jones 42,012 -0.4 -0.4 2.5 6.9 8.9 11.5 

S&P 500 5,700 -0.2 0.8 3.3 2.9 10.7 19.5 

Nasdaq 17,918 -0.0 -1.5 4.9 -1.5 11.7 19.4 

Kospi 2,570 0.3 -1.0 -3.6 -9.0 -6.3 -3.2 

Nikkei 38,636 0.2 -3.0 4.3 -5.6 -2.9 15.5 

Hang Seng 22,737 2.8 14.1 30.2 26.1 35.9 33.4 

JCI 7,496 -0.6 -2.6 -2.3 3.8 3.3 3.1 

Fixed Income Indicators Last Price Daily (%) 5D (%) 1M (%) 3M (%) 6M (%) YTD (%) 

INDOGB 5Y 101.9 -0.1 -0.9 0.6 2.2 0.6 0.2 

INDOGB 10Y 99.9 -0.8 -1.2 0.2 3.1 0.3 -0.7 

INDOGB 20Y 101.7 -0.3 -2.0 -1.2 1.7 -0.6 -2.1 

INDOGB 30Y 99.5 0.1 -1.0 -1.1 2.3 0.1 0.4 

US Treasury 5Y 3.6 0.1 2.0 3.5 -16.0 -15.5 -5.6 

US Treasury 10Y 3.9 0.1 1.8 3.2 -11.7 -10.7 -0.8 

US Treasury 30Y 4.2 0.0 1.5 2.6 -7.7 -6.6 3.7 

INDO CDS 5Y 69.0 -0.4 0.7 -0.9 -7.3 -6.9 -4 

As of 4 October 2024 

Source: Bloomberg, SSI Research 

Source: Bloomberg, SSI Research 

Source: Bloomberg, SSI Research 
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JCI Sectoral Last Price Daily (%) 5D (%) 1M (%) 3M (%) 6M (%) YTD (%) 

IDXFIN Index 1,500 -0.7 -2.7 0.9 9.3 1.3 2.8 

IDXBASIC Index 1,98 -0.2 1.5 5.0 -0.1 3.2 6.9 

IDXCYC Index 862 -0.8 -3.2 -4.5 18.2 5.8 5.0 

IDXNCYC Index 735 -0.2 -2.2 3.4 5.4 2.2 1.7 

IDXENER Index 2,747 0.1 -0.6 3.2 12.2 28.5 30.8 

IDXINFRA Index 1,522 0.1 -3.1 -7.2 -1.9 -3.3 -3.0 

IDXHLTH Index 1,579 0.5 -0.6 5.8 12.1 15.9 14.8 

IDXTRANS Index 1,483 -0.7 -0.9 2.9 14.2 2.0 -7.4 

IDXPROP Index 782 -1.4 -2.7 8.3 31.3 19.9 9.6 

IDXINDUS Index 1,072 -0.5 -0.6 -1.9 10.2 -2.0 -2.0 

IDXTECH Index 3,667 -2.3 -6.1 11.2 13.1 3.7 -17.3 

Foreign Trading 
Activities 1D 3M 6M YTD 

Bonds 
(USDbn) 

0.3 
4.6 4.9 3.2 

Equity 
(IDRtn) -1.1 54.0 36.3 40.5 

Interest 
Rate 

Sep-24 Aug-24 

BI's 7 Day 
(%) 

6.0 6.25 

Fed Rate 
(%) 5.0 

5.50 

Source: Bloomberg, SSI Research 

Source: Bloomberg, SSI Research 

Source: Bloomberg, SSI Research 
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Weekly Stock Rank 

Source: Bloomberg, STAR, SSI Research 

Weekly Foreign Flow Regular Market 

Source: Bloomberg, STAR, SSI Research 

Weekly Sector Summary 

Source: Bloomberg, STAR, SSI Research 
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Economic Calender 
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Source: Trading Economics 



Your Lifelong Investment 

Partner 

 

 

 

19 

WEEKLY ECONOMIC 
INSIGHTS 

1st Weekly of October 2024 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

DISCLAIMERS: The views expressed in this research accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of 

the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The 

analyst(s) principally responsible for the preparation of this research has taken reasonable care to achieve and maintain independence and objectivity in making 

any recommendations. This document is for information only and for the use of the recipient. It is not to be reproduced or copied or made available to others. 

Under no circumstances is it to be considered as an offer to sell or solicitation to buy any security. Any recommendation contained in this report may not be 

suitable for all investors. Moreover, although the information contained herein has been obtained from sources believed to be reliable, its accuracy, 

completeness and reliability cannot be guaranteed. All rights reserved by PT Samuel Sekuritas Indonesia. 
 


