SSI Surveillance: Poultry Weekly (3 September 2024)
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Price Changes, Weighted by High-Consumption Areas

1w WoW 1M MoM YTD
Category Unit
(Avg) (%) (Avg) (%) (Avg)
Live Birds
Broiler IDR 17,714 -4.0 18,813 -2.7 19,524 -6.9
DOC IDR 5,000 -38.6 7,100 -7.1 6,825 -28.6
Raw Materials

Local Corn IDR 4,458 +2.7 4,226 +4.9 5,116 -30.9
Imported SBM USD/t 312.1 +0.7 314.4 -9.1 347.4 -19.3

Poultry Notes

O Between 26 — 31 August 2024, avg. broiler price declined to ~IDR 17k/kg, bringing WoW
average to IDR 17.7k/kg (-4% WoW/-2.7% MoM/-13.3% YoY), which we attribute to
weaker demand caused by soft purchasing power; our channel check suggests that DOC
prices declined -38.6% WoW to IDR 5,000, but still higher than YTD level of IDR 6,825.

U For raw materials, domestic corn prices rose +2.7% WoW/+4.9% MoM, primarily due to
colder weather outside Java, which impacted productivity. Meanwhile, SBM prices
remained relatively stable, averaging USD 312.1/t (+0.7% WoW), with August average of
USD 314.4/t (-9.1% MoM/-26.3% YoY).

O Looking ahead, we anticipate further increases in raw materials prices driven by La Nifia
effects, while broiler prices may remain subdued on lack of catalysts for the rest of the
year. Within the sector, JPFA and MAIN appear to have the most attractive valuations,
particularly on performance support as we anticipate voluntary culling as well as
favourable government policies, including June-24 reduced price relaxation and 2024
lower GPS import quotas onwards.

Peer Comparables

Market Last Target 2024F

Company Rating Cap Price Price EPSGwt P/E P/B Div. Yield
Ticker (IDR Tn) (IDR) (IDR) (%) (x) (%)

CPINIJ BUY** 79.7 4,860 5,500 9.1 22.5* 2.8 1.7 11.6
JPFA 1)  BUY** 18.7 1,595 1,790 84.3 5.8% 1.2 1.9 14.7
MAIN IJ HOLD** 1.8 810 - 65.1 3.1* 0.7 N/A 5.5
Sector 102.6 24.2 19.1 24 1.7 12.4
*annualized
**based on consensus
Relative Performance vs JCI

CPIN JPFA MAIN
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