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Description 
Last Quarter 

Quarterly 
Average 

General 
Statistics 

    

JCI 7,283.76 7,074.54 
10Y. Gov Bond 
Yield (%) 

6.63 6.98 

BI 7DRRR (%) 6.00 6.25 
USD / IDR 15,648.10 16,156.73 
US Fed Rate (%) 5.25 – 5.5 5.25 – 5.5 
Spot Rates   
AUD/USD                0.66                 0.66  
USD/CHF                0.87                 0.90  
USD/CNY                7.19                 7.24  
EUR/USD                1.09                 1.08  
GBP/USD                1.27                 1.26  
USD/HKD                7.82                 7.82  
USD/IDR    15,648.10     16,156.73  
USD/INR             83.03              83.40  
USD/JPY           148.42            155.83  
USD/MYR                4.72                 4.73  
NZD/USD                0.61                 0.61  
USD/SGD                1.34                 1.35  
USD/THB             35.64              36.69  
Cross Rates     
AUD/IDR    10,291.04     10,633.97  
CHF/IDR    17,902.57     17,838.94  
CNY/IDR      2,177.07       2,228.28  
EUR/IDR    16,988.96     17,369.92  
GBP/IDR    19,843.45     20,365.11  
HKD/IDR      2,000.98       2,064.31  
INR/IDR           188.40            193.40  
JPY/IDR           105.43            103.55  
MYR/IDR      3,313.07       3,410.46  
NZD/IDR      9,587.67       9,763.16  
SGD/IDR    11,674.02     11,922.86  
THB/IDR           438.75            439.54  

Central Bank Rates 
Central Bank 
Rates 

  

BI 7DRRR                6.00                 6.25  
JIBOR 1W                6.25                 6.45  
JIBOR 1M                6.64                 6.84  
JIBOR 3M                6.94                 7.12  
JIBOR 6M                7.06                 7.24  
JIBOR 12M                7.19                 7.39  

 

 

 

Highlight 

 Moderate Economic Growth: Forecasted growth of 4.94% in 
Q2 2024 demonstrates resilience amid geopolitical and 
financial challenges. 

 Geopolitical Oil Crisis: The Iran-Israel conflict threatens oil 
supplies, potentially raising fuel costs and requiring 
government subsidies. 

 Market Volatility Post-Eid: Stock market instability, 
underscores the need for strong financial policies. 

 Trade Surplus and Central Bank Actions: March's trade 
surplus and Bank Indonesia's currency interventions have 
stabilized the rupiah but may limit future policy options. 

 Sector Adjustments and Energy Diversification: Strategic 
shifts in key sectors and efforts to diversify energy sources are 
crucial for economic stability and growth. 

Portraying Indonesia in the second quarter:  

Challenges and Resilience 

As we venture into the second quarter of 2024, Indonesia’s economic 
landscape presents a mixed bag of challenges and opportunities. Our 
forecast suggests a 4.94% growth In Q2 2024, a testament to our 
underlying economic resilience. However, several headwinds threaten 
to derail this progress, demanding swift and strategic responses. 

Geopolitical Tensions: The Looming Oil Crisis 

The ongoing conflict between Iran and Israel casts a long shadow over 
global oil supply routes, particularly the Strait of Hormuz. This strategic 
chokepoint is crucial for global energy supplies, and any disruption 
could significantly hike fuel costs in Indonesia. The potential fallout 
requires the government to consider substantial subsidies to stabilize 
prices and prevent an economic spiral. This situation illustrates how 
distant geopolitical events can have immediate and severe local 
impacts. 

Financial Market Volatility: A Post-Eid Reality Check 

The Indonesian stock market has been on a rollercoaster since Eid, 
reflecting broader economic vulnerabilities. Concerns in the tech and 
startup sectors have spooked investors, leading to heightened volatility. 
This nervousness in the market underscores the need for robust 
financial policies to mitigate short-term shocks and foster long-term 
stability. 

Trade Surplus and Economic Fortitude 

March 2024 saw Indonesia recording a substantial trade surplus, driven 
by a significant decline in imports. This surplus has bolstered the rupiah 
against global currency shifts, reaffirming our economic resilience.  
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Moody’s reaffirmation of our Baa2 credit rating further 

underscores the strength of our economic fundamentals. 

However, this surplus also highlights a reliance on external 

factors that could shift unpredictably. 

Central Bank Interventions: Stabilizing the Ship 

Bank Indonesia’s proactive stance in the currency market has 

been crucial in stabilizing the rupiah amidst global economic 

uncertainties. The central bank’s measures to manage rising 

foreign debt and maintain economic stability are commendable. 

However, these interventions are a double-edged sword, 

potentially limiting future policy flexibility. 

Sector-Specific Developments: Adapting to Global Disruptions 

The automotive and electronics sectors are undergoing 

significant strategic adjustments due to global supply 

disruptions. These sectors, which are critical to our economy, are 

pivoting towards sustainability, a necessary shift in the current 

global climate. Major infrastructure projects, like the Jakarta 

MRT extension and high-speed rail initiatives, are pivotal in 

boosting consumer confidence and driving economic growth. 

Energy Diversification: A Strategic Imperative 

In response to the Iran-Israel conflict, Indonesia is wisely 

diversifying its energy sources, looking towards Latin America 

and Africa. Investments in sustainable projects, such as the 

Jakarta-Surabaya high-speed train, are both environmentally 

sound and economically strategic. These projects will enhance 

our energy security and economic resilience in the long term. 

Political Stability: A Bedrock for Economic Growth 

The confirmation of Prabowo Subianto’s presidential victory by 

the Constitutional Court ensures a smooth political transition, 

providing a stable backdrop for economic policies. Political 

stability is crucial for economic growth, instilling confidence in 

domestic and international investors. 

Why Q2 Growth Might Be Slower 

As Indonesia enters the second quarter of 2024, we expect the 

economy will only grow 4.94%, reflecting a slight deceleration 

from the 5.11% achieved in the first quarter. This anticipated 

slowdown can be attributed to several interrelated factors that 

collectively temper the pace of economic expansion. 

Monetary Policy Adjustments and Central Bank Actions 

Bank Indonesia (BI) has raised its benchmark interest rate to 

6.25%. While essential for maintaining parity with the Federal 

Reserve, such a move could dampen domestic borrowing and 

investment, slowing economic growth. 

Trade Surplus and Import Contraction 

In May 2024, Indonesia’s trade surplus stood at USD 2.93 billion, 

lower than the forecasted USD 3.7 billion. While exports showed 

growth, the steep 8.83% year-on-year decline in imports signals 

weakened domestic demand. This decline, exacerbated by a 

fragile rupiah and the post-festive season slump, indicates 

potential constraints on future industrial expansion. A persistent 

slowdown in imports may reduce the trade surplus and reflect 

underlying weaknesses in the domestic economy, contributing to 

slower GDP growth. 

Retail Sales and Consumer Confidence 

April 2024 saw a significant contraction in retail sales by 2.7% 

year-on-year, a stark contrast to the 9.3% increase in March 

driven by the Ramadan effect. This decline and falling consumer 

confidence—from 127.7 in April to 125.2 in May—suggests 

tapering consumption. Reduced spending on essential goods and 

a drop in car sales underscore a normalization in consumer 

behavior post-Ramadan. With the Lebaran momentum 

dissipated, consumer demand is expected to remain subdued, 

adversely affecting overall economic growth in the second 

quarter. 

Manufacturing Sector and PMI Decline 

The S&P Global Indonesia Manufacturing PMI decreased to 52.1 

in May from 52.9 in April, marking the slowest expansion since 

November. This deceleration in output growth and new orders, 

compounded by rising input prices due to adverse exchange 

rates, indicates weakening industrial demand. The anticipated 

further tapering of the PMI to 51 points by the end of this quarter 

aligns with our revised economic growth projections. The 

manufacturing sector's slowdown, driven by both domestic and 

global demand constraints, is a key factor in the anticipated 

reduction in GDP growth. 

Inflation Dynamics and Domestic Demand 

Indonesia’s annual inflation rate fell to 2.84% in May, lower than 

expected. This decline reflects slower demand post-Lebaran and 

a delayed harvest period.  
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While lower inflation typically boosts purchasing power, the 

current scenario points to lagging consumption. The subdued 

inflation figures, driven by reduced price pressures in 

communication, financial services, and food, indicate a broader 

economic slowdown. While beneficial in some respects, the 

softer inflation environment highlights underlying weaknesses in 

consumer demand that could impede achieving higher growth 

targets. 

Conclusion: Charting a Path Forward 

Indonesia stands at an economic crossroads, with significant 

challenges and opportunities ahead. Global geopolitical events, 

financial market dynamics, and domestic economic policies will 

shape our path forward. While the forecasted 4.94% growth for 

this quarter is still promising, it is imperative to remain vigilant 

and adaptable. Strategic interventions, robust financial policies, 

and sustainable development are key to navigating these 

turbulent times and ensuring long-term economic resilience. 

Zooming in:  The Elusive Quest for Growth 

Some time ago, during an interview with Bloomberg, President-

elect Prabowo mentioned his goal of achieving an 8 percent 

growth rate within the next 3-5 years. While ambitious, escaping 

the middle-income trap requires a growth rate of at least 6 

percent within a very narrow window until 2045. However, 

aiming for growth above 5 percent comes with its own set of 

challenges. 

Using the Hodrick-Prescott filter method, we find that the gap 

between actual and potential output is only about 1 percent. This 

means that pushing growth to 6 percent or higher risks 

overheating the economy. Over the past decade, Indonesia's 

average growth has been just 5.07 percent (excluding the 

pandemic). Can we try to push it higher than that? Well, hold on; 

as we enter the second quarter of 2024, we expect the economy 

to grow by only 4.94 percent, reflecting a slight deceleration from 

the 5.11 percent achieved in the first quarter. This anticipated 

slowdown can be attributed to several interrelated factors that 

collectively temper the pace of economic expansion. 

Bank Indonesia (BI) raised its benchmark interest rate to 6.25 

percent in May 2024 to maintain parity with the Federal 

Reserve’s fund rate and counter the ongoing depletion of foreign 

exchange reserves amid mounting tensions. However, this move, 

while essential for maintaining parity, could dampen domestic 

borrowing and investment, thereby slowing economic growth. 

The slowing demand can be seen in Indonesia’s annual inflation 

rate, which fell to 2.84 percent in May, lower than expected. This 

decline reflects slower demand post-Lebaran and a delayed 

harvest period. While lower inflation typically boosts purchasing 

power, the current scenario points to lagging consumption. The 

subdued inflation figures, driven by reduced price pressures in 

communication, financial services, and food, indicate a broader 

economic slowdown. This softer inflation environment, while 

beneficial in some respects, highlights underlying weaknesses in 

consumer demand that could impede achieving higher growth 

targets. 

The slowing growth contributor can also be reflected from the 

tapering trade surplus. In May 2024, Indonesia’s trade surplus 

stood at USD 2.93 billion, lower than the forecasted USD 3.7 

billion. While exports showed growth, the steep 8.83 percent 

year-on-year decline in imports signals weakened domestic 

demand. This decline, exacerbated by a fragile rupiah and the 

post-festive season slump, indicates potential constraints on 

future industrial expansion. A persistent slowdown in imports 

may not only reduce the trade surplus but also reflect underlying 

weaknesses in the domestic economy, contributing to slower 

GDP growth. Retail sales add to the pressure. In April 2024, retail 

sales contracted by 2.7 percent year-on-year, a stark contrast to 

the 9.3 percent increase in March driven by the Ramadan effect. 

This decline, coupled with falling consumer confidence—from 

127.7 in April to 125.2 in May—suggests tapering consumption. 

Reduced spending on essential goods and a drop in car sales 

underscore a normalization in consumer behavior post-

Ramadan. With the Lebaran momentum dissipated, consumer 

demand is expected to remain subdued, adversely affecting 

overall economic growth in the second quarter. 
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From the supply side, we saw the S&P Global Indonesia 

Manufacturing PMI decrease to 52.1 in May from 52.9 in April, 

marking the slowest expansion since November. This 

deceleration in output growth and new orders, compounded by 

rising input prices due to adverse exchange rates, indicates 

weakening industrial demand. The anticipated further tapering 

of the PMI to 51 points by the end of this quarter aligns with our 

downward revision of economic growth projections to 4.8 

percent this year. The manufacturing sector's slowdown, driven 

by both domestic and global demand constraints, is a key factor 

in the anticipated reduction in GDP growth. 

The convergence of these factors underscores the delicate 

balance needed to maintain robust economic growth in the 

future, let alone breaching the 5 percent mark. In an 

overheating economy, several things can happen 

simultaneously: the value of the rupiah drops (depreciates), 

high inflation, and a trade balance deficit. Therefore, our 

research suggests that at least three strong pillars are needed: 

1. Infrastructure, 2. Superior human resources, and 3. Resilient 

institutions. Economist William Easterly, in his book "The Elusive 

Quest for Growth," highlights the importance of combating 

corruption and creating incentives for local innovation and 

business. Without these, the 8 percent economic growth target 

could cause the economy to overheat too quickly in the short 

term, resulting in a budget deficit widening above 3 percent, 

double-digit inflation, and a further pressured rupiah. 

In summary, Indonesia's economic future hinges on balancing 

ambitious growth targets with the practical realities of 

institutional reforms, consumer behavior, and external 

economic pressures. The path to sustainable prosperity is 

narrow, requiring strategic foresight and robust policy 

measures to ensure that Indonesia not only grows but thrives in 

the coming decades. 

Market Movement 

USD Index: 

Last week, the USD Index remained flat, but bullish sentiment 

persists. There is potential for it to strengthen to the 106.5-

107.3 range. The critical level for a trend change is around 105. 

US Gov10yrs: 

Last week, the US 10-year Treasury yield surged strongly. While 

it has potential to rise within the 4.3-4.5 range, it is still in a 

downtrend since the end of April 2024. A rise above 4.5 … 

 

SUN Yield & IDX Sectoral Relative Rotational Graphs 

Source: Bloomberg, SSI Research 
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From the supply side, we saw the S&P Global Indonesia 

Manufacturing PMI decrease to 52.1 in May from 52.9 in April, 

marking the slowest expansion since November. This 

deceleration in output growth and new orders, compounded by 

rising input prices due to adverse exchange rates, indicates 

weakening industrial demand. The anticipated further tapering 

of the PMI to 51 points by the end of this quarter aligns with our 

downward revision of economic growth projections to 4.8 

percent this year. The manufacturing sector's slowdown, driven 

by both domestic and global demand constraints, is a key factor 

in the anticipated reduction in GDP growth. 

SUN yield RRG (Relative Rotation Graph) 
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would change the medium-term trend pattern. 

Brent Oil: 

Brent oil is facing resistance at 86.35. If this level is breached, it 

could continue rising towards the 90.0 trendline of a triangle 

pattern that has been forming since November 2022, with 

short-term support at 82.6. 

IDR vs USD: 

Last week, the Indonesian Rupiah (IDR) strengthened against 

the USD, reaching a trendline pattern since March 2023 at 

16,480. It is likely that the IDR will continue to strengthen within 

the 16,400-16,300 range. 

Bonds 

Indonesian Government Bonds: 

The yield on the 10-year Indonesian Government Bonds, which 

hit its highest level since October 2023, has been declining. It is 

likely to remain in the 7.1-6.95 range. 

Based on the RRG (Relative Rotation Graph) chart, last week 

yields across almost all tenors lost momentum and weakened 

compared to the 10-year benchmark tenor. The largest yield 

drop last week occurred in the 15-year tenor. 

IDX (Indonesian Stock Exchange) 

Last week, the IDX rebounded from the support trendline 

pattern since November 2021, then continued its rise beyond 

the upper limit of consolidation at 7,050, ending the weakening 

trend since mid-May 2024. The likely range is 6,970-7,250. 

Sector Analysis 

IDXInfra, IDXHealth, IDXBasic, IDXEnergy: 

These sectors are losing momentum and starting to close the 

gap with the overall IDX. 

IDXNCyc, IDXIndustrial: 

These sectors are increasingly lagging behind the IDX and losing 

momentum. 

IDXFin, IDXTrans, IDXTech, IDXProp: 

These sectors are reducing their lag behind the IDX, with slightly 

strengthening momentum. 

 

mailto:m.alfatih@samuel.co.id
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Source: Bloomberg, SSI Research 

Coal Price, USD/ ton WTI Price, USD/ barrel 

Source: Bloomberg, SSI Research 

CPO Price, MYR/ ton 

Source: Bloomberg, SSI Research 

Gold Price, USD/ toz 

Source: Bloomberg, SSI Research 

Nickel Price, USD/ ton 

Source: Bloomberg, SSI Research Source: Bloomberg, SSI Research 

Cooper, USD/ ton 
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Inflation M-o-M 

Source: BPS, Bloomberg, SSI Research 

Inflation Y-o-Y 

Source: Bloomberg, Gaikindo, SSI Research 

Inflation Based on Spending Category YoY 

Source: Bank Indonesia, BPS, SSI Research 

Baltic Dry Index China Caixin Manufacturing PMI 

Source: Bloomberg, SSI Research Source: Bloomberg, BPS, SSI Research 

Indonesia Manufacturing PMI 

Source: Bloomberg,  SSI Research 



  

 

Thursday, 

January 25th, 2024 

QUARTERLY  ECONOMIC INSIGHTS 

 

 

 

July 2024 

8 / 19 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Indonesia Retail Sales Index Growth YoY Indonesia Car Sales 

Source: Bloomberg, BPS, SSI Research Source: BPS, SSI Research 

Indonesia Consumer Confidence Index 

Source: Bank Indonesia, BPS, SSI Research 

US’ Fed Rate and BI’s 7-Day Repo Rate Target Rate Probabilities for June and July 2024 Fed 

Meeting 

Source: Bloomberg, SSI Research Source: Bloomberg, BPS, SSI Research 

Total Government Debt: IDR 8,338 Trilion 

Source: Bloomberg,  SSI Research 
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Indonesia Trade Balance Export, Import Value (USD mn) 

Source: Bloomberg, BPS, SSI Research Source: BPS, SSI Research 

Current Account Balance 

Source: Bloomberg, SSI Research 

Current Account Balance 

Source: Bloomberg, SSI Research 
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Macro 2023A 2024F 2025F 

GDP (% YoY) 5.1 4.8 4.9 

Inflation (% YoY) 2.6 3.5 3.6 

Current Account Balance (% GDP) -0.1 -0.7 -1.2 

Fiscal Balance (% to GDP) -1.7 -2.6 -2.9 

BI 7DRRR (%) 6.0 6.5 6.0 

10Y. Government Bond Yield (%) 6.6 6.9 7.2 

Exchange Rate (USD/IDR) 15,252 15,900 15,950 

Macro Forecast 

Quarterly Stock Rank 

Source:  SSI Research 

Net Foreign Flow: IDR31.5 Trillion Outflow 

Source:  STAR, SSI Research 

Source:  STAR, SSI Research 

Weekly Sectoral Statistics Summary 

Source:  STAR, SSI Research 
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Economic Calender 
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