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Description 
Last Week 

Avg. Last 
Week 

General Statistics     
JCI 7,093.59 6,991.20 

10Y. Gov Bond Yield (%) 6.91 6.91 

BI 7DRRR (%) 6.25 6.25 
USD / IDR 16,225 16,233.00 
US Fed Rate (%) 5.25 – 5.5 5.25 – 5.5 
Spot Rates   

AUD/USD 
               

0.67  
0.66 

USD/CHF 
               

0.90  
0.89 

USD/CNY 
               

7.24  
7.24 

EUR/USD 
               

1.09  
1.09 

GBP/USD 
               

1.28  
1.28 

USD/HKD 
               

7.82  
7.81 

USD/IDR    16,225.0  16,233.0 
USD/INR             83.08  83.39 
USD/JPY           156.10  155.67 

USD/MYR 
               

4.71  
4.70 

NZD/USD 
               

0.62  
0.62 

USD/SGD 
               

1.35  
1.35 

USD/THB             36.61  36.60 
Cross Rates     
AUD/IDR    10,851.28  10,786.89 
CHF/IDR    18,110.28  18,176.65 
CNY/IDR      2,240.25  2,240.64 
EUR/IDR    17,688.50  17,640.46 
GBP/IDR    20,774.50  20,733.18 
HKD/IDR      2,074.86  2,077.56 
INR/IDR           195.16  194.59 
JPY/IDR           103.92  104.12 
MYR/IDR      3,444.80  3,453.45 
NZD/IDR    10,033.54  10,018.44 
SGD/IDR    12,053.34  12,042.51 
THB/IDR           442.94  443.21 

Central Bank Rates  
  

BI 7DRRR 6.25 6.25 
JIBOR 1W 6.5 6.50 
JIBOR 1M 6.9 6.9 
JIBOR 3M 7.18 7.18 
JIBOR 6M 7.29 7.29 
JIBOR 12M 7.44 7.44 

 

 

Highlight 

 Forex Reserves: Indonesia's foreign exchange reserves rose to 
USD 139 billion in April 2024, up from USD 136.2 billion in 
March, driven by higher tax and service revenues and the 
issuance of global government bonds. This level is well above 
the international standard of 3 months of imports or debt 
servicing. 

 Inflation Decline: Indonesia’s annual inflation rate fell to 
2.84% in May, below the market consensus and previous 
month's rate, primarily due to slower post-Lebaran demand 
and a delayed harvest period. 

 Manufacturing Sector Slowdown: The S&P Global Indonesia 
Manufacturing PMI in May-24 decreased to 52.1 from 52.9 in 
April, indicating slower output growth and new orders, despite 
33 consecutive months of growth. 

 Key Agreements and Developments: Notable agreements and 
developments include the Indonesia-European Union 
Comprehensive Economic Partnership Agreement (IEU-CEPA) 
expected to conclude in July, and SKK Migas showcasing 
Indonesia’s oil and gas potentials at the Future Energy Asia 
2024 Summit. 

 Energy and Environmental Initiatives: Pertamina's decision to 
hold non-subsidized fuel prices steady, the PLN's expected 
increase in electricity subsidy costs, and efforts to boost 
Indonesia's position in the global electric vehicle battery 
industry highlight ongoing energy and environmental 
initiatives. 

Overview 

Indonesia's foreign exchange reserves rose to USD 139 billion in April 
2024, up from a six-month low of USD 136.2 billion in March, driven by 
higher tax and service revenues and the issuance of global government 
bonds. This level covers 6.3 months of imports or 6.1 months of debt 
servicing, well above the international standard of 3 months. Scenarios 
projected reserves between USD 133 billion and USD 141 billion, with 
the outcome leaning towards the best case. From 2000 to 2024, 
reserves averaged USD 87.152 billion, peaking at USD 146.869 billion in 
September 2021. This strong result provides a buffer to maintain the 
rupiah's stability without raising the BI 7DRR, though a 25 basis point 
increase to 6.50% is still possible this year, potentially as early as July. 

Key Comments 

Economy, Business and Finance 

Forex Reserves: Indonesia's foreign exchange reserves rose to USD 139 
billion in April 2024, up from a six-month low of USD 136.2 billion in 
March, driven by higher tax and service revenues and the issuance of 
global government bonds. This level covers 6.3 months of imports or 6.1 
months of debt servicing, well above the international standard of 3 
months. 
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SSI scenarios projected reserves between USD 133 billion and 

USD 141 billion, with the outcome leaning towards the best case. 

From 2000 to 2024, reserves averaged USD 87.152 billion, 

peaking at USD 146.869 billion in September 2021. This strong 

result provides a buffer to maintain the rupiah's stability without 

raising the BI 7DRR, though a 25 basis point increase to 6.50% is 

still possible this year, potentially as early as July. 

Inflation: Indonesia's annual inflation rate for May fell to 2.84%, 

slightly below the market consensus and SSI's forecast of 2.97%, 

down from 3.0% in April. This decline is attributed to slower 

demand post-Lebaran and a delayed harvest period from 

January-March to March-May, which is evident in slower 

increases in communication, financial services, and food prices. 

The Consumer Price Index (CPI) unexpectedly decreased by 0.03% 

in May from the previous month, reversing a 0.25% rise in April. 

This softer inflation reflects lagging consumption, posing a 

potential obstacle to achieving the government's 5%+ economic 

growth target, with SSI projecting 4.8%. 

Manufacturing: The S&P Global Indonesia Manufacturing PMI in 

May-24 decreased to 52.1 from 52.9 in April, marking the 33rd 

month of growth but the slowest since last November. This 

decline is due to slower output growth and the smallest rise in 

new orders in six months. Input prices surged significantly due to 

adverse exchange rates and slight supplier price increases, 

despite minor improvements in delivery times. 

Indonesia-European Union Comprehensive Economic 

Partnership Agreement (IEU-CEPA): The government hopes to 

conclude the IEU-CEPA in July. 

ASEAN Benefits from East Asian iiants’ Rivalry: China and 

Japan's competition for influence in Southeast Asia benefits 

ASEAN, with South Korea positioning as an alternative. 

Pertamina Holds Non-Subsidized Fuel Prices Steady: Pertamina 

decided not to increase non-subsidized fuel prices in June 2024, 

aligning with government efforts to maintain economic stability. 

SKK Migas at Future Energy Asia 2024 Summit: SKK Migas 

showcased Indonesia’s oil and gas potential at the summit in 

Bangkok, aiming to attract international investors. 

Electricity Subsidy Costs: State-owned electricity utility PLN 

expects government spending on electricity subsidies to reach 

IDR 83 trillion (USD 5.11 billion) in 2025, a 9.56% increase from 

this year's projected amount. 

PiE, PLN Agreement on ieothermal Power: PT Pertamina 
Geothermal Energy (PGEO) and PT PLN Indonesia Power signed 
a Joint Development Agreement to enhance geothermal power 
plant capacity. 

Copper Export Ban Delayed: Indonesia will delay its ban on 
copper concentrate exports until the end of the year, removing a 
potential bullish driver for the metal market. 

Copper Export Permits for Freeport, Amman: Indonesia will 
issue copper concentrate export permits to Freeport Indonesia 
and Amman Mineral Internasional to ensure continuous exports 
as the companies near smelter completion. 

Religious Organizations Managing Mining Areas: A new 
regulation permits religious organizations to manage state-
owned mining areas, granting them special licenses for mining 
concessions. 

Indonesia’s EV Industry: Indonesia aims to lead the global 
electric vehicle battery industry by accelerating its transition to 
renewable energy. 

Neta's Mass Production in Indonesia: Neta Auto has begun mass 
production at its Indonesian plant, ramping up its international 
market efforts. 

New Capital Nusantara iroundbreaking: The government plans 
the sixth phase of groundbreaking for Nusantara in early June 
2024. 

Special Economic Zone Status for BSD: The government granted 
special economic zone status to Bumi Serpong Damai (BSD) to 
attract foreign investors. 

Jakarta MRT Expansion: Indonesia is expanding its Japan-backed 
subway system in Jakarta, with a 5.8-kilometer extension set for 
completion by 2030. 

Bali Urban Rail Development Project: The Bali Urban Rail project 
is entering a new phase, attracting significant international 
investor interest. 

IDX Market Recap: The IDX market capitalization plummeted by 
4.35%, closing at IDR 11,825 trillion (USD 729.94 billion). 

SEA Private Equity Market Themes: Key themes include the rise 
of alternative asset classes, focus sectors like healthcare, fintech, 
consumer products, and a return to active dealmaking. 

Palm Oil Industry Oversight: Numerous ministries and 
institutions are overseeing the palm oil industry, highlighting the 
need for a single governing body. 

Halal Certification: The Ministry of Religious Affairs stated that 
not all products or materials in Indonesia need halal certification. 

Migrant Workers' Contribution: Indonesian migrant workers 
contribute USD 14.22 billion per year in foreign exchange. 
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Market Movement 

USD Index and US iovernment 10-Year Yields 

Last week, both the USD Index and the US Government 10-year 

yields reversed their strengthening trend seen since the 

beginning of the year. The USD Index weakened, approaching 

103.0, with a critical resistance at 105.3. As long as it does not 

climb back above this level, the weakening trend is expected to 

continue. Similarly, the US Government 10-year yield may 

weaken towards 4.05 if it does not rise above 4.4. 

Brent Oil 

Brent Oil reached its support level established in May 2023, 

indicating a potential upward movement towards 82.5-97.3, 

with a key level to watch at 75.5. 

Indonesian Rupiah (IDR) 

The IDR slightly strengthened last week, avoiding further 

depreciation against the USD, which could have approached the 

highs seen in April 2024 around 16275-16410. The IDR’s short-

term strength against the USD is expected to remain within the 

range of 16075-16290. 

Indonesian iovernment 10-Year Yield (SUN) 

The 10-year SUN yield slightly strengthened by the end of last 

week, approaching a critical level at 6.99. If it fails to break 

through this level, the yield may weaken towards 6.76. 

Relative Rotation iraph (RRi) Analysis 

According to the RRG chart, yields for tenors above 10 years are 

still showing weakening momentum and lagging behind the 10-

year benchmark. However, the momentum decline is slowing, 

suggesting a potential reduction in the lag. Yields for tenors 

below 10 years are mixed; the 4, 5, and 7-year yields are 

strengthening compared to the 10-year benchmark, while others 

are weakening. 

 

 

 

 

Politics, National 

IKN Authority Head Resigns: Bambang Susantono has stepped 

down as the head of the Nusantara Capital City Authority. 

Prabowo Subianto's Agenda: Prabowo Subianto, Indonesia’s 

president-elect, is setting out his government agenda. 

PDI-P's Opposition to Top Court Bill: The PDI-P opposes a bill that 

would increase presidential influence over the top court. 

Labor Party to Challenge Tapera Law: The Labor Party plans to 

contest Law No. 4 of 2016 on public housing savings. 

Digital Economy, Telcos 

Digital Banking Moves: Tech giants Gojek, Grab, and Shopee are 

linking their apps to their digital banks for seamless payment 

options. 

iovernment Initiatives for Digital irowth: Government 

initiatives supporting startups and SMEs, along with private 

sector collaborations, are driving Indonesia's digital economy. 

Starlink's Business Impact: Mitratel anticipates positive business 

impacts from Starlink's satellite internet service. 

Environment, Climate Change, Green Economy 

Air Quality in Nusantara: President Jokowi praised Nusantara's 

air quality, claiming it is cleaner than Paris and Melbourne's. 

Health Risks from Coal Plants: A study modeled the health risks 

associated with large-scale coal-fired power plants in Indonesia. 

Indigenous Rights in Papua: The police chief urged companies to 

respect indigenous rights in Papua amid social media campaigns 

supporting the cause. 

Forest Conservation Efforts: Indonesia's Agrarian Reform 

Program aims to promote rural economic development and 

reduce poverty by granting legal access to forest areas to local 

communities. 
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     Source: Bloomberg, SSI Research 

 

IDX (Indonesia Stock Exchange) 

The IDX attempted to strengthen at the start of last week but 

failed to withstand selling pressure, leading to further 

weakening, even below the previous week’s levels. If the selling 

pressure continues, the IDX could head towards 6820-6745. Any 

rebound is likely to be short-term consolidation, with resistance 

at 6990-7060. 

Sector Performance 

IDXHealth, IDXBasic, IDXEnergy: Still leading the IDX but with 

slightly slowing momentum. 

IDXNonCyclical: Momentum continues to strengthen, reducing 

the lag behind the IDX and potentially leading within 1-2 weeks. 

IDXTech: Momentum is also strengthening, though it remains 

far from leading the IDX. 

IDXInfra: Leading but with slowing momentum. 

IDXProperty, IDXConsumer, IDXFinance: Slowing their 

downward momentum, indicating a potential shift to 

strengthening. 

IDXIndustry: Continues to weaken both in momentum and 

distance relative to the IDX. 

 

IDX Sectoral RRG (Relative Rotation Graph) 

SUN yield RRG (Relative Rotation Graph) 

 

Source: Bloomberg, SSI Research 
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Coal Price, USD/ ton WTI Price, USD/ barrel 
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CPO Price, MYR/ ton 
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Gold Price, USD/ toz 
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Nickel Price, USD/ ton 
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Inflation M-o-M 

Source: BPS, Bloomberg, SSI Research 

Inflation Y-o-Y 

Source: BPS, Bloomberg, SSI Research 

Inflation Based on Spending Category (YoY) 

Source: Bank Indonesia, BPS, SSI Research 

Baltic Dry Index China Caixin Manufacturing PMI 

Source: Bloomberg, SSI Research Source: Bloomberg, BPS, SSI Research 

Indonesia Manufacturing PMI 

Source: Bloomberg,  SSI Research 
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Indonesia FX Reserves, May-24 Regional FX Reserves to GDP, YTD 

Source: Bloomberg, SSI Research Source: Bloomberg, BPS, SSI Research 

Indonesia FX Reserves, May-24 

Source: Bloomberg, SSI Research 
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Macro 2023A 2024F 2025F 

GDP (% YoY) 5.1 4.8 4.9 

Inflation (% YoY) 2.6 3.5 3.6 

Current Account Balance (% GDP) -0.1 -0.7 -1.2 

Fiscal Balance (% to GDP) -1.7 -2.6 -2.9 

BI 7DRRR (%) 6.0 6.5 6.0 

10Y. Government Bond Yield (%) 6.6 6.9 7.2 

Exchange Rate (USD/IDR) 15,252 15,900 15,950 

Macro Forecast 

Weekly Stock Rank 

Source:  SSI Research 

Net Foreign Flow: IDR2.4 Trillion Outflow 

Source:  STAR, SSI Research 

Source:  STAR, SSI Research 

Weekly Sectoral Statistics Summary 

Source:  STAR, SSI Research 
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Economic Calender 
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