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Demand Slowdown Leads to Mixed Results 

9M23: Mixed results as purchasing power weakens  
Most consumer staples companies in SSI's coverage universe posted positive 
sales growth in 9M23, except for UNVR and SIDO; UNVR's sales fell -3.3% YoY in 
9M23, in line with estimates (74.0% of SSI's FY23F projection, 73.7% of 
consensus), while SIDO's dropped by -9.7% YoY, the only company in SSI's 
consumer staples universe whose sales figures fell short of projections (62.6% 
of SSI's FY23F projection, 62.3% of consensus), mainly due to the decline in 
public demand for healthcare products as the pandemic ends and high inflation 
rate. The highest revenue growth in 9M23 was posted by KLBF (+6.5% YoY), 
supported by the acquisition of Sanofi Indonesia, which helped boost KLBF’s 
prescription drugs revenue to grow +31.4% YoY (the segment’s contribution to 
KLBF’s total sales rose to 25.7%, 9M22: 20.8%). Regarding net profit, two of the 
five consumer staples companies in SSI’s universe reported lower-than-
expected net profit; 1) KLBF (60.8% of SSI's FY23F projection, 60.1% of 
consensus), mainly due to the increases in raw material prices and contribution 
of BPJS and the EMOS app to the company’s revenue mix (both of which offer 
relatively low profit margins) and 2) SIDO (54.9% of SSI’s FY23F projection, 
55.7% of consensus), mainly due to the increase in opex/sales ratio to 22.5% 
(9M22: 19.8%), while GPM remained relatively stable at 53.7% (9M22: 53.3%). 
 
FY23F: ICBP is the champion! 
We believe ICBP will book the highest net profit growth among SSI’s consumer 
staples universe in FY23F, supported by its main segment, instant noodles 
(74.8% of the company’s sales), which remains untouched as Indonesia’s 
market leader (>70% market share). Supported by its EBIT margin growth (EBIT 
margin FY23F projection: 21.5% [ICBP’s all–time high], FY22: 20.6%, initial FY23F 
guidance: 20%), which was driven by the decline in raw material prices (wheat 
prices -25.8% YTD) and the increase in ASP in FY22, we project ICBP to book 
EBIT growth of +10.7% YoY to IDR 14.8 trillion in FY23F, in line with the 
company's initial guidance. Regarding its bottom line, we project ICBP to book 
net profit growth (excluding unrealized forex gains) of +25.0% YoY to IDR 9.1 
trillion in FY23F, far higher than the next two companies in SSI’s consumer 
staples universe, INDF (projection: +4.6% YoY) and UNVR (+2.5% YoY).  
 
OVERWEIGHT, top pick: ICBP 
We reiterate our OVERWEIGHT rating for the consumer staples sector with ICBP 
as our top pick (TP: IDR 13,000). Looking ahead, we believe that the 2024 
election campaign (11/28/23 – 2/10/24) might become a positive catalyst for 
consumer staples companies, even though the campaign period is shorter than 
the previous election (9/23/18 to 4/13/19). We expect ICBP to reap the most 
benefit among consumer staples companies, as has happened in previous 
elections (ICBP’s sales in the two quarters before the 2019 election rose by 
+11.8% YoY, 3-year average: +5.9%). However, we are also aware of the 
possibility of purchasing power dropping further due to BI's decision to raise its 
benchmark interest rate (to fight inflation and maintain IDR exchange rate). 

Overweight 
 

 

  

 
Stock Recomendation 

Ticker Rating 
 Price 
(IDR) 

TP  
(IDR) 

Upside 

ICBP BUY 10,450 13,000 24.4% 

INDF BUY 6,375 8,000 25.5% 

KLBF BUY 1,605 1,870 16.5% 

SIDO BUY 498 570 16.3% 

UNVR HOLD 3,480 3,700 6.3% 
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New forecasts for KLBF dan SIDO 
We revised our FY23F net profit projections for KLBF (-17.8% lower than our previous projection) and SIDO (-21.1%), in 
line with changes made in both companies’ guidance following their rather disappointing 9M23 performance. KLBF 
revised its revenue growth target to +5% to +7% YoY (prev: +8% to 10% YoY) and net profit to -12% to -15% (prev: +0-1% 
YoY), while SIDO revised its net profit growth/decline target to -15% to -20% YoY (prev: -10% YoY). However, we believe 
that the negative factors weighing on KLBF and SIDO have been priced-in by the market, considering the fact that the 
prices of both shares have dropped quite sharply, giving them attractive valuations (KLBF: -22.8% YTD, below its 5-year PE 
average; SIDO: -33.4% YTD, below -2SD of its 5-year PE average). We maintain BUY ratings for KLBF (TP: IDR 1,870) and 
SIDO (IDR 570). It should be noted that SIDO might post a much better performance in 4Q23F, supported by year-end 
seasonality factors, including the rainy season (5-year 4Q/FY average: 31.2%). In addition, SIDO is very resilient against 
IDR/USD fluctuations since the majority (80%) of its raw materials come from local farmers. Regarding KLBF, we believe 
that its future performance will be driven by biologics products (which offers better margins) and stable raw material 
prices. 
 
Tabel 1. Peers Comparison (SSI Universe) 

23F 24F 23F 24F 23F 24F

ICBP IJ Equity Indofood CBP Sukses 120,973            13.2 10.3 2.7 2.3 20.1 22.2

INDF IJ Equity Indofood Sukses Makmur 56,631              6.2 6.3 0.9 0.8 15.1 12.9

UNVR IJ Equity Unilever Indonesia 134,670            24.5 24.0 33.3 32.7 135.5 136.9

KLBF IJ Equity Kalbe Farma 75,008              26.8 22.7 3.5 3.2 13.1 14.2

SIDO IJ Equity Sido Muncul 15,000              17.8 15.7 4.5 4.3 25.5 27.6

Average 18.7 16.9 12.9 12.5 56.9 58.0

PBV ROE
Ticker

Market Cap 

(IDR Bn)

PE

 
Source: Bloomberg, SSI Research 
 

Figure 1. KLBF’s PE Band (IDR Bio) 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Company, SSI Research 
 

Figure 2. SIDO’s PE Band 

 
 
 
 
 
 
 
 
 
 
 
 

Source: Company, SSI Research 
 
 
Figure 1. Consumer Staples Companies’ Revenue (IDR Bio)  Figure 2. Profitability Margin (9M23)  
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Source: Company, SSI Research      Source: Company, SSI Research 
 

Figure 3. GPM (%)      Figure 4. Inflation (%) 

 
 
Source: Company, SSI Research      Source: Bloomberg, SSI Research 

 Figure 5. Wheat Price (USD/ Bu)     Figure 6. CPO Price (RM/ton) 

 

Source: Bloomberg, SSI Research      Source: Bloomberg, SSI Research 
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