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Trade balance surplus hike reduces the risk of 12M 
rolling sum current account deficit in 3Q23 

The spike in Indonesia’s trade balance surplus to USD 3.1bn in August (Jul: USD 
1.3bn), which was mainly driven by the decline in imports of raw materials and 
capital goods and the increase in exports of manufactured products, reduces 
the risk of a 12-month rolling sum current account deficit in 3Q23. We project 
Indonesia’s current account to record a USD 430mn surplus in 3Q23 (0.03% of 
GDP), under the condition that Indonesia recorded another trade balance 
surplus of at least USD 2.8bn in September. A current account surplus in 3Q23 
will certainly help keep Rupiah exchange rate at its equilibrium of IDR 15,000-
15,200 per USD. We are confident that Rupiah will be able to leave its current 
level (IDR 15,353 per USD) and reach its equilibrium zone in the near future.   

Indonesia's trade balance surplus spiked to USD 3.1bn in August, beating ours 
and cons (Jul: USD 1.3bn; Cons: USD 1.5bn; SSI: USD -1.1bn). The spike was 
mainly caused by a sharper-than-expected drop in imports of -14.8% yoy (Jul: -
8.3% yoy; Cons: -9% yoy; SSI: -9.9% yoy) following the decline in import activity 
in the manufacturing sector despite the increase in manufacturing PMI index to 
53.9 (Jul: 53.3). Imports of raw materials and capital goods fell by -4.1% mom 
to USD 13.3bn and -4.5% mom to USD 3.4bn, respectively. This shows that 
expansion and procurement of raw material inventory in July was enough to 
meet some of the demand in August, even though manufacturing activity 
continued to increase. 

The increase in manufacturing activity had a positive impact on export 
performance in August. Although exports of main commodities, such as coal, 
palm oil (CPO), iron and steel, fell to (Est.) USD 7.93bn (Jul Est.: USD 8.06bn), 
non-oil and gas exports rose 5.3% mom to USD 20.7bn ( Jul: USD 19.6bn; see 
Chart 1 and 2). 

We estimated that the trade balance surplus hike in August should help 
reduce the risk of a trade balance deficit in 3Q23. If the trade balance surplus 
in September can reach at least USD 2.8bn, then the 12-month rolling sum 
current account could record a surplus of USD 460mn or 0.03% of GDP. For 
now, we decided to maintain our projection of a current account deficit of -
0.01% of GDP in 3Q23 (see Table 1 and Chart 3). However, we do not rule out 
the possibility of a current account surplus. 

The potential for another current account surplus in 3Q23 should help 
maintain Rupiah stability. Rupiah is experiencing considerable pressure, 
coming in at IDR 15,353 per USD due to CNY depreciation (CNY/USD: CNY 7.34 
per USD on September 8), above the People’s Bank of China’s (PBOC) 
intervention threshold of CNY 7.3 per USD. The prospect of a current account 
surplus in 3Q23 will help Rupiah return to its equilibrium of IDR 15,000-15,200 
per USD, especially with the relatively controllable CNY movement, as marked 
by the return of the CNY/USD exchange rate to CNY 7.28 per USD on September 
15 (see Chart 4). Considering this situation, we decided to maintain our Rupiah 
exchange rate projections for 3Q23 (15,200) and 4Q23 (15,000). 

 

July August

Exports yoy -18.1% -21.2%

  - Oil & gas yoy -4.7% -20.7%

  - Non-oil & gas yoy -18.8% -21.2%

Imports yoy -8.3% -14.8%

  - Oil & gas yoy -29.7% -28.1%

  - Non-oil & gas yoy -2.7% -12.1%

Trade balance (USD bln) 1.3 3.1

  - Oil & gas balance -1.9 -1.3 

  - Non-oil & gas balance 3.2 4.5

Selected Export Partners yoy

China -2.2% -13.1%

Japan -33.0% -29.0%

USA -18.9% -17.7%

ASEAN -23.0% -19.7%

EU -32.6% -45.1%

Selected Import Partners yoy

China -6.6% -21.1%

Japan -5.4% -0.5%

USA 2.4% -7.7%

ASEAN -9.0% -6.1%

EU 85.0% 17.8%

Types of Goods Imported yoy

Consumption goods 26.9% 15.5%

Intermediary goods -16.7% -20.4%

Capital goods 18.9% -4.0%

Source: BPS, SSI Research
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Chart 1. SSI’s Commodity Export Indicator Chart 2. Indonesia’s Non-Oil & Gas Export Value 

Source: BPS, Bloomberg,SSI Research Source: BPS, SSI Research 

Chart 3. SSI’s Current Account Balance Forecast Chart 4. CNY Tracker in Accordance with PBOC Exchange Rate Target 

Source: Bank Indonesia, SSI Research Source: Bloomberg, PBOC, SSI Research 

Table 1. SSI’s Forecast Table 

Indicators (% yoy) 3Q22 4Q22 1Q23 2Q23 3Q23F 4Q23F 1Q24F 2Q24F 3Q24F 4Q24F FY22 FY23F FY24F 

Real GDP  
(NSA % qoq) 

1.8  0.4  (0.9) 3.9  1.8  0.3  (0.9) 3.6  1.7  0.6        

Real GDP 5.7  5.0  5.0  5.2  5.1  5.1  5.1  4.8  4.8  5.0  5.3  5.1  4.9  

Unemployment  
rate (% nsa) 

5.9  5.9  5.5  5.5  5.4  5.3  5.2  5.1  5.1  5.0  5.9  5.3  5.0  

Consumer price 6.0  5.5  5.0  3.5  2.4  2.6  2.7  3.1  3.3  3.3  5.5  2.6  3.3  

Current account 
balance (% to GDP) 

1.3  1.3  0.9  (0.6) (1.5) (1.2) (1.2) (1.3) (1.5) (1.7) 
1.0  (0.6) (1.4) 

   12M rolling sum 0.8  1.0  1.1  0.7  (0.1) (0.6) (1.1) (1.3) (1.3) (1.4) 

Fiscal balance  
(% to GDP) 

0.3  (2.4) 0.6  0.7  (1.3) (2.3) (0.4) (1.0) (1.5) (2.3) (2.4) (2.3) (2.3) 

Policy rate, 
7DRRR (%) 

4.25  5.50  5.75  5.75  5.75  5.75  5.50  5.25  4.75  4.50  5.50  5.75  4.50  

10-year gov’t  
bond yield (%) 

7.37  6.94  6.79  6.26  6.50  6.20  6.00  5.80  5.70  5.60  6.94  6.20  5.60  

Exchange rate 
(USD/IDR) 

15,228  15,568  14,995  14,993  15,200  15,000  15,100  15,000  15,000  15,100  15,568  15,000  15,100  

Source: SSI Research 
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