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8M23 Cement Sales

Positive growth in Aug-23. Domestic cement sales volume went up +2.6%
MoM, +1.9% YoY in Aug-23 to 6.0 million tons, bringing its cumulative 8M23
figure to 39.2 million tons (-3.1% yoy). The positive growth in August was

Stock Recomendation
mainly driven by bulk cement sales, which came in at 1.8 million tons (+7.4%

Ticker Rating Price (IDR) TP (IDR) Upside il | | Iy fl I
+12.79 . . . -
prap— - 7,000 7025  13.2% MoM, +12.7% YoY), while bagged cement sales were relatively flat (4.2 million
. 0, 0, H
INTP BUY 10750 12,625 17.4% tons; +0.7% MoM, +0.8% YoY). The two cement companies under our coverage

posted positive sales volume growth; INTP booked 1.6 million tons (+2.8%
MoM, +7.9% YoY) with a cumulative 8M23 figure of 10.8 million tons (+7.7%
YoY), while SMGR recorded 3.1 million tons (+4.2% MoM, +13.4% YoY) with a
cumulative figure of 20.2 million tons (+6.2% YoY).

Sector Market Cap Weighting

SMGR grabs more market share thanks to bulk cement. SMGR recorded a
better performance than INTP in Aug-23, with a market share of 51.6%
(+80bps MoM, +230bps YoY), almost double that of INTP (27.2%; -150bps
MoM, +150bps YoY). Given the fact that bulk cement is currently the main
driver of domestic cement sales growth (as mentioned in the previous
paragraph) and the potential for the increase in demand for bulk cement from
IKN (cement sales in Kalimantan grew +27.7% YoY in Aug-23) and other
government projects, we believe SMGR is in a better position to grab more

market share than INTP, considering its SOE status and the rather significant
portion of bulk cement in its sales portfolio (in Aug-23, bulk cement
contributed 30.6% of SMGR’s sales [+210bps MoM, +320bps YoY]). Also,
according to our research, cement prices haven’t fluctuated much in the last
three months, indicating that the price war in the sector has subsided,
especially in Java.

Daniel Widjaja

+6221 2854 8322 FY23F and FY24F outlook. Considering the rather satisfactory cement sales
daniel aditya@samuel.co.id volume in the first two months of 2H23 (Jul-Aug) (11.8 million tons, +6.1%
Yosua Zisokhi YoY), we are optimistic that demand for cement will continue to recover, with
+62212854 8387 an FY23F growth projection of +1-2% YoY, driven mainly by bulk cement sales

yosua.ziskohi@samuel.co.id

(which contributed 30% of cement sales in Jul-Aug 2023, beating 1H23 avg. of
27.4%). However, we expect some slowdown in sales at the beginning of next
year (FY24F) due to the possible changes in government and regulations
following the election (which might lead to delays in government and private
projects), and we project cement sales to be relatively flat in FY24F.

NEUTRAL. We reiterate our NEUTRAL rating for the cement sector. We project
that domestic cement sales volume will grow slightly in FY23F (+1-2% YoY),
driven mainly by bulk cement. We have BUY recommendations for SMGR (TP:
IDR 7,925; 16.9x FY24F P/E) and INTP (TP: IDR 12,625; 20.5x FY24F P/E). Main
risks: Fluctuations in cement demand, fuel cost, and distribution cost.
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Table 1. Valuation Highlights

Ticker  Rating cp i1 Upside P/E (X) NP (IDRbn) EPSG (%) ROE (%) ROA (%)
(IDR) (IDR) (%) 2023F  2024F  2023F  2024F  2023F  2024F  2023F 2024F 2023F 2024F
SMGR BUY 7,000 7,925 13.2 16.9 14.9 2,793 3,164 4.2 13.3 5.8 6.3 3.4 3.9
INTP BUY 10,750 12,625 17.4 19.9 17.5 1,859 2,113 0.9 13.7 9.5 10.7 7.3 8.2
Sector 18.4 16.2 2.6 13.5 7.7 8.5 5.4 6.1

Source: Bloomberg, SSI Research (*Valuation at closing price 15/08/23)

Figure 1. Monthly National Cement Consumption Figure 2. Bagged Cement Price Comparison
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Figure 3. Domestic Cement Consumption by Region (8M23) Figure 4. Java Cement Consumption (8M23)
Indonesia EastJava
East Indonesia Yogyakarta 2.0%
Nusa tenggara
Central Java -11.0%
Sulawesi -8.9%
West Java
Kalimantan 15.3%
Sumatra Banten
Java lakarta
T T 1 r 1
20% -10% 0% 10% 20% -20% -10% 0% 10%
Source: ASI, SSI Research Source: ASl, SSI Research
Figure 5. Bagged Cement Sales Volume Figure 6. Bulk Cement Sales Volume
4.50 80% 2.00 60%
4.00 60% 1.80 50%
350 1.60 40%
3.00 40% 1.40 30%
550 20% 120 20%
200 1.00 10%
N 0% 0.80 0%
150
-20% 0.60 -10%
1.00 _a0% 0.40 -20%
050 0 020 -30%
-60% _40%
R T R R R § 8§ 2Fs53=2538:8:8§8%3:8:5¢3¢2
mm Bagged = Growth N Bulk == Growth
Source: ASI, SSI Research Source: ASl, SSI Research

Page2of 4



S
Cement Sector SAMUEL

SEKURITAS
INDONESIA
Sectoral Report
Your Lifelong Investment Partner
18 September 2023 JCI Index: 6,910
Figure 7. SMGR P/E Band Figure 8. INTP P/E Band
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Figure 9. Peers Comparison
Company Country Company Market PER (x) EV/EBITDA (x) PBV (x) ROE (%)

Ticker Ticker  Cap (USD Mn) 2023F 2024F 2023F 2024F 2023F 2024F 2023F 2024F
XINJIANG TIAN-A CN 000877 CH 9,179 14.3 14.9 8.7 8.2 0.8 0.8 4.9 49
TANGSHAN JIDON-A CN 000401 CH 2,769 23.0 18.1 8.2 6.8 0.6 0.6 1.7 4.0
CONCH CEMENT-H CN 914 HK 17,777 7.3 6.3 43 37 0.5 0.5 7.7 8.4
CHINA NATL BDG-H CN 3323 HK 4,452 5.5 4.0 8.4 7.2 03 03 5.4 7.4
CHINA NATL BDG-H CN 3323 HK 4,452 5.5 4.0 8.4 7.2 0.3 03 5.4 7.4
AMBUJA CEMENTS IN ACEM IN 10,635 29.0 304 13.9 13.7 2.3 23 9.2 9.8
ACC LTD IN ACCIN 4,581 23.7 18.5 14.0 11.2 2.5 2.2 10.7 12.8
ULTRATECH CEMENT IN UTCEM IN 30,324 33.2 27.6 18.7 16.0 4.2 3.7 13.2 14.1
SHREE CEMENT IN SRCM IN 11,635 50.1 37.1 233 19.4 4.8 4.3 10.1 11.4
ASIA CEMENT CORP ™ 1102 TT 4,475 11.2 11.2 14.4 13.3 0.9 0.9 6.9 7.0
TAIWAN CEMENT ™ 1101 TT 7,844 21.7 17.3 16.1 12.7 1.2 1.1 5.0 6.2
SSANGYONG C&E CO KR 003410 KS 2,157 28.3 27.6 9.7 9.8 1.8 1.9 6.4 6.9
SAMPYO CEMENT CO KR 038500 KS 281 10.9 10.2 6.6 6.5 0.5 0.5 4.9 5.0
SIAM CEMENT PCL TH SCCTB 10,432 12.0 10.7 12.0 10.1 0.9 0.9 8.6 8.1
HOLCIM LTD us HOLN SW 37,903 11.2 10.5 7.0 6.7 1.2 1.1 10.3 10.9
HEIDELBERG MATER DE HEI GR 15,025 7.6 7.2 5.4 5.2 0.8 0.7 10.7 10.4
ADBRI LTD AU ABC AU 887 12.9 12.9 7.1 6.8 1.0 0.9 7.8 6.6
BORALLTD AU BLD AU 3,206 26.7 23.2 10.1 9.3 23 2.1 8.0 8.5
EAGLE MATERIALS us EXP US 6,163 12.6 11.4 8.9 8.3 4.4 3.4 354 30.5
CEMEX SAB-CPO MX CEMEXCPO N\ 9,936 9.9 8.7 6.1 5.7 0.8 0.8 9.6 9.8
SEMEN INDONESIA ID SMGR I} 3,065 16.7 13.9 7.3 6.8 1.0 1.0 6.3 7.3
INDOCEMENT TUNGG ID INTP IJ 2,545 18.4 16.2 10.1 9.1 1.9 1.8 10.0 11.0

Global Weighted Average 199,722
Source: Companies, Bloomberg, SSI Research (*Valuation at closing price 15/08/23)
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