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Econornic and Fixed Income Indicators Foreign interest towards domestic bond market is

Currencies 7/19/2023 Daily (%) MTD (%) YTD (%)
L S hampered by banking interest rate mismatch
AUD/USD 068 (06 16 (08
‘dig;fp“i 12:3 gé g‘g ‘;é’ Foreign interest towards the prospects of domestic bonds was somewhat
Dolar Index 03 03 (2},) 13j1J hampered by the doubtful atmosphere among domestic investors. The large
3';’;/’:‘(2;;“5‘3 Dolar Index 192252 'g‘i) é'; ';‘g) interest of foreign investors was reflected in the foreign capital inflow into the bond
USD/SGD 30 200 (1) market following the announcement of US CPI inflation data on Wednesday (7/12),
3?%‘; Z;zzi gi (g';” 'g'; which came in at USD 527.4mn. Unfortunately, the yields on INDOGB 2Y and 10Y
USD/IDR ues  (01) 00 (37) were stuck at 6% and 6.2%, respectively, mainly due to banking interest rate
SD/IDR 1 Month 00 0. , ] . .
355?% — 15452 0.(1] 83; ';‘) mismatch; The JIBOR 1W and 1M rates, which act as the bottom for the 2Y and 10Y
USD/THB #0053 (40 @8 yields, were stuck at 6% and 6.4%, respectively. The frustration of foreign investors
USD/PHP M5 02 (13 (22) .

rates 271972023 Dally (bp) MTD (bp) YTD (op) led to a theory that the INDOGB 10Y yield could drop lower than the 7DRRR

US Treasuries 10-Year 35 (1) (88 (27 (current: 5.75%). In our opinion, the 5.75% rate is no longer necessary, given the
Germany Bund 10-Y 849 46 (133 . . . )
J:;:]ajnGyB foinear - R T ( 4.4) slowdown in inflation (current: 3.5% yoy; the figure might drop to 2.6% yoy by the
LIBOR Overnight 0 00 00 M4 end of the year). We believe that investors' frustration might be overcome if Bank
LIBOR 1-Month 53 00 151 977
Indonesia INDOGB 10-Year 621 04 (53 (ny [Indonesia starts its rate hike cut cycle. We expect the INDOGB 10Y yield and rupiah
Inlones'a INDOGB 5-Vear 58 (L) B0 B2)  to stay in their respective ranges of 6.2-6.3% and IDR 14,950-15,050 per USD today.
Indonesia INDOGB 2-Year 6.03 07 161 (45)
INDOGB-UST (bp) w91 63 35 [606)
Indonesia INDON 10-Year 477 38 (54 (28 Fixed Income News: Incoming bids at the July 18 SBSN auction came in at IDR 24.3tn (7/4:
Ineones oG gl 48 (32 96 B6 pR 34tn). The drop in demand in the SBSN auction was a complete contrast from the
Indonesia INDON 2-Year 5.40 (05 176 604
INDON-UST (bp) 10097 20 34 9g increasein demand at the latest SUN auction (7/11) to IDR 47.8tn (6/27: IDR 37.6tn). In the
Indonesia Corporate AAA 10-Year 7.07 04 (138 (678 SBSN auction, the 13Y instrument PBS037 reported the largest issuance value (IDR 1.8tn),
Indonesia Corporate AAA 5-Year 6.61 (L1) (85 (19.0) .
IndonesiaCorporate ANA 2-Yesr o 07 13 153 followed by 16Y (PBS034) and 25Y (PBS033) instruments (IDR 1.7tn each). (DJPPR)
INDONIA 551 (57) (344) 45
JIBOR 1-Month 640 00 04 199 Global Economic News: UK CPI inflation fell to 7.9% yoy in June (May: 8.7% yoy; Cons:

Bond Indexes 7/19/2023 Daily (%) MTD (%) YTD (%) . . . .
S8 GlobalBond Developed ndex 1703 0 0w u 8.2% yoy). Its core CPI inflation also fell to 6.9% yoy (May: & Cons: 7.1% yoy). The larger-
EMBI Global Index 808.7 01 14 53 than-expected drop in inflation reduced expectations of the August rate hike from 50 bps
iShare USD EMB Index &1 01 13 18 525 bps. We predict BOE's FY23 terminal interest rate to reach 5.5%. (Financial Times)
ICBI Index %91 01 05 71
IDMA Index 02 00 10 49
INDOBeX Government Bond Index 3615 01 06 72 Domestic Economic News: Foreign debt fell to USD 398.3bn in May (Apr: USD 403bn),
INDOBeX Corporate Band Index M2 00 04 51 maijnly caused by the drop in the value of private foreign debt by USD 3bn to USD 196.5bn
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1D CDS 5-Year 07 (8 (3 (o andgovernmentforeign debtby USD 1.5bn to USD 192.6bn. Therefore, the ratio of foreign
a 680 (05 25 (03 debtto GDP fell to 29.7% (Apr: 30%). We believe that the drop in foreign debt can reduce
igg&gg'dma"SaChsc"mm"d'ty'"dex 13;222 ;é gz 'g‘i) Indonesia's external financial risks amid uncertainty over the ongoing policy rate hikes in
FRO0%6 10574 (01 o3 s2 developed countries. (Kontan)
FRO0S7 09 01 17 78
FRO0S8 068 (01) 12 71

Recommendation: FR0040, FRO081, FR0084, FR0086, FR0O089, FR0094, PBS017, PBS036.

Source: Bloomberg, SSI Research
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Economic Calender

Time (Jakarta) Country Data and Event Period Survey Prior
07/20/2023 08:15 CH 5-Year Loan Prime Rate 20-Jul 4.20% 4.20%
07/20/2023 08:15 CH 1-Year Loan Prime Rate 20-Jul 3.55% 3.55%
07/20/2023 19:30 us Initial Jobless Claims 15-Jul 241k 237k
07/20/2023 21:00 us Existing Home Sales Jun 4.21m 4.30m

JN = Japan - US = United States - CH = China - EC = Eurozone Aggregate - ID = Indonesia - GE = Germany - FR = France - UK = United Kingdom
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Maturity Tenure Coupon Actual Yield to Yield Valuation Spread to

No. Series Issue Date Recommendation Duration

Date (Year) Rate Price  Maturity Curve Price YC (bps)
1 FR39 8/24/2006 8/15/2023 0.07 11.8% 100.57 2.3% 2.9% 100.65 (63.19) Expensive 0.07
2 FR70 8/29/2013 3/15/2024 0.66 8.4% 101.61 5.8% 3.4% 103.20 235.94 Cheap 0.64
3 FR77 9/27/2018 5/15/2024 0.82 8.1% 101.83 5.8% 3.6% 103.60 210.94 Cheap 0.79
4 FR44 4/19/2007 9/15/2024 1.16 10.0% 104.47 5.9% 4.1% 106.62 177.72 Cheap 1.10
5 FR81 8/1/2019 6/15/2025 1.91 6.5% 100.90 6.0% 4.9% 102.91 109.69 Cheap 1.80
6 FR40 9/21/2006 9/15/2025 2.16 11.0% 110.25 5.8% 5.1% 111.99 76.07 Cheap 1.94
7 FR84 5/4/2020 2/15/2026 2.58 7.3% 103.46 5.8% 5.3% 104.58 44.75 Cheap 2.34
8 FR86 8/13/2020 4/15/2026 2.74 5.5% 99.09 5.9% 5.4% 100.23 45.46 Cheap 2.56
&) FR56 9/23/2010 9/15/2026 3.16 8.4% 107.18 5.8% 5.6% 107.99 25.30 Cheap 2.80
10 FR37 5/18/2006 9/15/2026 3.16 12.0% 117.45 5.8% 5.6% 118.36 25.39 Cheap 2.69
11 FR90 7/8/2021 4/15/2027 3.74 5.1% 97.98 5.7% 5.8% 97.87 (3.44) Expensive 3.42
12 FR59 9/15/2011 5/15/2027 3.82 7.0% 103.50 6.0% 5.8% 104.11 16.70 Cheap 3.36
13 FR42 1/25/2007 7/15/2027 3.99 10.3% 114.83 6.0% 5.8% 115.54 17.27 Cheap 3.37
14 FR94 3/4/2022 1/15/2028 4.50 5.6% 98.40 6.0% 5.9% 98.69 7.68 Cheap 3.99
15 FR47 8/30/2007 2/15/2028 4.58 10.0% 115.96 6.0% 6.0% 116.03 (0.08) Expensive 3.74
16 FR64 8/13/2012 5/15/2028 4.83 6.1% 100.44 6.0% 6.0% 100.55 2.32 Cheap 4.17
17 FR95 8/19/2022 8/15/2028 5.08 6.4% 102.24 5.9% 6.0% 101.48 (17.67) Expensive 434
18 FR99 1/27/2023 1/15/2029 5.50 6.4% 101.72 6.0% 6.1% 101.43 (6.38) Expensive 4.68
19 FR71 9/12/2013 3/15/2029 5.66 9.0% 113.89 6.1% 6.1% 113.66 (5.36) Expensive 4.55
20 FR78 9/27/2018 5/15/2029 5.83 8.3% 110.15 6.1% 6.1% 110.27 1.51 Cheap 4.68
21 FR52 8/20/2009 8/15/2030 7.08 10.5% 123.80 6.3% 6.2% 124.06 3.10 Cheap 5.23
22 FR82 8/1/2019 9/15/2030 7.16 7.0% 104.18 6.3% 6.2% 104.28 1.36 Cheap 5.69
23 FRSDG1 10/27/2022 10/15/2030 7.25 7.4% 104.75 6.5% 6.3% 106.44 28.09 Cheap 5.71
24 FR87 8/13/2020 2/15/2031 7.58 6.5% 101.35 6.3% 6.3% 101.32 (0.72) Expensive 5.98
25 FR85 5/4/2020 4/15/2031 7.75 7.8% 108.91 6.3% 6.3% 108.85 (1.50) Expensive 5.98
26 FR73 8/6/2015 5/15/2031 7.83 8.8% 115.09 6.3% 6.3% 114.99 (2.03) Expensive 5.83
27 FR54 7/22/2010 7/15/2031 7.99 9.5% 120.41 6.2% 6.3% 119.83 (8.88) Expensive 5.91
28 FRI1 7/8/2021 4/15/2032 8.75 6.4% 100.96 6.2% 6.3% 100.19 (11.69) Expensive 6.77
29 FR58 7/21/2011 6/15/2032 8.92 8.3% 112.78 6.3% 6.4% 112.76 (0.81) Expensive 6.52
30 FR74  11/10/2016 8/15/2032 9.08 7.5% 108.03 6.3% 6.4% 107.76 (4.06) Expensive 6.69
31 FR96 8/19/2022 2/15/2033 9.59 7.0% 105.74 6.2% 6.4% 104.37 (18.91) Expensive 7.05
32 FR65 8/30/2012 5/15/2033 9.83 6.6% 102.34 6.3% 6.4% 101.67 (9.38) Expensive 7.25
33 FR68 8/1/2013 3/15/2034 10.66 8.4% 115.71 6.3% 6.4% 114.90 (10.06) Expensive 7.38
34 FR80 7/4/2019 6/15/2035 11.92 7.5% 109.09 6.4% 6.5% 108.54 (6.48) Expensive 8.11
35 FR72 7/9/2015 5/15/2036 12.83 8.3% 115.53 6.4% 6.5% 115.23 (3.54) Expensive 8.29
36 FR88 1/7/2021 6/15/2036  12.92 6.3% 99.96 6.3% 6.5% 97.96 (23.21) Expensive 8.90
37 FR45 5/24/2007 5/15/2037 13.83 9.8% 122.92 7.1% 6.5% 129.31 60.92 Cheap 8.23
38 FR93 1/6/2022 7/15/2037 14.00 6.4% 100.13 6.4% 6.5% 98.79 (14.79) Expensive 9.35
39 FR75 8/10/2017 5/15/2038 14.83 7.5% 109.47 6.5% 6.5% 109.19 (3.05) Expensive 9.23
40 FR98 9/15/2022 6/15/2038 14.92 7.1% 107.63 6.3% 6.5% 105.67 (19.97) Expensive 9.46
41 FR50 1/24/2008 7/15/2038 15.00 10.5% 136.78 6.6% 6.5% 137.65 7.01 Cheap 8.75
42 FR79 1/7/2019 4/15/2039 15.75 8.4% 117.70 6.6% 6.5% 117.89 1.46 Cheap 9.43
43 FR83 11/7/2019 4/15/2040 16.75 7.5% 108.73 6.6% 6.6% 109.54 7.41 Cheap 9.97
44 FR57 4/21/2011 5/15/2041 17.84 9.5% 129.50 6.6% 6.6% 130.56 8.10 Cheap 9.70
45 FR62 2/9/2012 4/15/2042 18.75 6.4% 98.35 6.5% 6.6% 97.84 (4.94) Expensive 10.99
46 FR92 7/8/2021 6/15/2042 18.92 7.1% 105.64 6.6% 6.6% 105.86 1.83 Cheap 10.69
47 FR97 8/19/2022 6/15/2043 19.92 7.1% 107.93 6.4% 6.6% 105.90 (17.64) Expensive 11.06
48 FR67 7/18/2013 2/15/2044  20.59 8.8% 121.60 6.8% 6.6% 124.08 19.02 Cheap 10.54
49 FR76 9/22/2017 5/15/2048 24.84 7.4% 106.71 6.8% 6.6% 109.05 18.26 Cheap 11.81
50 FR89 1/7/2021 8/15/2051  28.09 6.9% 102.29 6.7% 6.6% 102.92 4.79 Cheap 12.62
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Chart 1. Samuel’s Yield Curve Forecast

Chart 2. Leading Indicator for Indonesian Economic Recession
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Chart 3. Leading Indicator for US-Indonesia Bond Market Linkage

Chart 4. Leading Indicator for Bond Market Volatility
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Chart 5. Foreign Capital Flow Indicator Chart 6. Exchange Rate Indicator
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