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Macro Analysis

Indonesia Trade Indicators

May June
Exports yoy 0.9% -21.2%
- Oil & gas yoy -12.5% -18.7%
- Non-oil & gas yoy 1.9% -21.3%
Imports yoy 14.3% -18.3%
- Oil & gas yoy -6.5% -39.5%
- Non-oil & gas yoy 18.9% -13.9%
Trade balance (USD bln) 0.4 3.5
- Oil & gas balance -1.8 -1.0
- Non-oil & gas balance 2.3 4.4
Selected Export Partners yoy
China 4.0% -10.0%
Japan 8.2% -23.2%
USA -0.2% -20.6%
ASEAN -2.4% -25.5%
EU 7.4% -21.1%
Selected Import Partners yoy
China 17.3% -20.6%
Japan 26.1% -4.0%
USA 24.8% -1.3%
ASEAN 58.6% -24.3%
EU 50.9% 24.6%
Types of Goods Imported yoy
Consumption goods 36.5% -6.6%
Intermediary goods 4.4% -23.8%
Capital goods 60.3% 4.1%

Source: BPS, S5/ Research
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June trade numbers signal economic slowdown and
current account deficit in 2Q23

Indonesia’s trade balance surplus went up to USD 3.5bn in June, much higher
than expected (Cons: USD 1.2bn; SSI: USD -0.6bn). The increase was mainly
caused by a slowdown in domestic consumption, as well as disruptions in the
supply chain of the manufacturing sector which caused imports of raw materials
to drop by -19.2% mom or -23.8% yoy. Meanwhile, exports of main commodities
fell -32.6% yoy, mainly due to the decline in average commodity prices of -49.3%
yoy. We believe these numbers indicate an economic growth slowdown in 2Q23
to 4.6% yoy (1Q23: 5% yoy). In addition, we expect a drop in the 12-month
rolling sum of Indonesia’s current account surplus to 0.5% of GDP (Prev: 0.7%).
Taking this into account, we revised our FY23 current account deficit projection
to -0.6% of GDP (Prev: -0.1%).

Indonesia's trade balance surplus went up to USD 3.5bn in June (May: USD
0.4bn; Cons Jun: USD 1.2bn; SSI : USD -0.6bn), largely due to a much larger-
than-consensus import contraction of -18.4% yoy (May: 14.4% yoy; Cons Jun: -
4.2% yoy; SSI: -1.2% yoy), which itself was caused by the deteriorating supply
of raw materials for manufacturing sector (see rilis PMI Juni) which led to a drop
in raw material imports of USD -2.9bn to USD 12.4bn (-19.2% mom or -23.8%
yoy). Meanwhile, imports of capital goods fell by USD -702mn to USD 3.2bn (-
18% mom or 4.1% yoy). The slowdown in domestic consumption also
contributed to the slowdown in imports, as reflected in the decline in imports
of consumer goods by USD -483mn to USD 1.6bn (-23.3% mom or -6.6% yoy).

The combination of weakening manufacturing activity, consumption, and
commodity exports indicates an economic slowdown in 2Q23. The total value
of main commaodity exports (coal, CPO, iron, and steel) fell by -32.6% yoy to USD
8.3bn (Jun 2022: USD 12.3bn) due to a -49.3% yoy drop in average global
commodity prices (see Chart 1). According to our estimates, the June
international trade data implies growth in exports and imports of goods and
services in 2Q23 of 8% and 4% yoy, respectively (1Q23: 11.7% and 2.8% yoy).
The slowdown in consumer goods imports in June also confirmed a slowdown
in domestic consumption, as indicated by the consumer confidence index and
Bank Indonesia's real sales index data. We project domestic consumption to
grow 4.3% yoy in 2Q23 (1Q23: 4.5% yoy). Overall, we believe that the recently
released data indicate a slowdown in GDP growth in 2Q23 to 4.6% yoy, in line
with our projection (1Q23: 5% yoy).

In addition to a GDP growth slowdown, the June international trade data
might imply the potential of a current account deficit in 2Q23. On a quarterly
basis, Indonesia's trade balance recorded a surplus of USD 7.8bn in 2Q23, lower
than both 1Q23 (USD 12.2bn) and 2Q22 (USD 15.6bn). Our estimate of the
2Q23 trade balance data suggests a larger-than-expected current account
deficit of USD -4.6bn or -1.3% of GDP (Prev: -0.6% of GDP). Our estimate also
indicates a drop in the 12-month rolling sum of Indonesia’s current account
surplus to 0.5% of GDP (Prev: 0.7%). Taking this into account, We decided to
revise our FY23 current account deficit projection to -0.6% of GDP (see Table 1
and Chart 2), higher than Bl's projected range (0.4% to -0.4%).
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Table 1. SSI Macroeconomic Forecast Table

Indicators (% yoy) 1021 2021 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23F 3Q23F 4Q23F FY21 FY22 FY23F
Real GDP (NSA % qoq) (0.9) 33 15 1.1 (1.0) 3.7 1.8 4.0 (0.9) 3.4 1.7 0.6
Real GDP (0.7) 7.1 3.5 5.0 5.0 5.4 5.7 5.0 5.0 4.6 4.5 4.7 3.7 5.3 4.7
Unemployment rate (% nsa) 6.3 6.3 6.5 6.5 5.8 5.8 5.9 5.9 5.5 5.5 5.4 53 6.5 5.9 53
Consumer price 14 13 1.6 1.9 2.6 4.4 6.0 5.5 5.0 3.5 2.4 2.6 1.9 5.5 2.6
Current account balance (% to GDP) (0.4) (0.7) 1.7 0.5 0.2 1.1 13 13 0.9 (1.3) (0.9) (1.3) 03 10 (06)
12M rolling sum (0.2) (0.2) 03 03 0.4 0.9 0.8 1.0 12 0.5 (0.2) (0.6) ' ' '
Fiscal balance (% to GDP) (0.8) (1.7) (2.7) (4.6) 0.1 0.4 0.3 (2.4) 0.6 (1.1) (1.8) (2.8) (4.6) (2.4) (2.8)
Policy rate, 7 day reverse repo rate (%) 3.50 3.50 3.50 3.50 3.50 3.50 4.25 5.50 5.75 5.75 5.50 5.25 3.75 5.50 5.25
10-year government bond yield (%) 6.78 6.59 6.26 6.38 6.74 7.22 7.37 6.94 6.79 6.26 6.20 6.00 6.38 6.94 6.00
Exchange rate (USD/IDR) 14525 | 14500 | 14,313 | 14,253 | 14369 | 14898 | 15228 | 15568 | 14995| 14993 | 14,700 | 14900| 14,253 | 15568 | 14,900
Source: SSI Research.
Chart 1. SSI’'s Commodity Export Tracker
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Chart 2. SSI’'s Current Account Balance Projection
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