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Economic and Fixed Income Indicators ECB m|ght be considering rate hike pause

Currencies 5/29/2023 Daily (%) MTD (%) YTD (%)
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GBP/USD 14 o1 () 23 European Central Bank (ECB) official Pablo Hernandez de Cos stated that ECB's rate
AUD/USD 065 03 (11 (0 . . . . .
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USD/CNY 700 o1 23 5 euphoria will spread to the Asian market today. The Indonesian market, which was
325 :g‘ﬁ 143927'2 81 ;g ‘(23 quite bullish thanks to the SBN auction, might gain more boost from the bullish rally
USD/IDR 1 Month NDF 14:973 (022) 21 (315. in Europe. We expect the 10-year INDOGB yield to decline to 6.35-6.45% today, and
Ll @ 324 rupiah to move up to IDR 14,900-15,000 per USD.
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Rates 5/29/2023 Daily (bp) MTD (bp) YD (bp)  Fixed Income News: Ministry of Finance absorbed IDR 15tn from the latest SBN auction

LB ezaiies Wit il 00376 (17 (5/29). The ministry reported total incoming bids of IDR 58.4tn, considerably lower than
Germany Bund 10-Year 283 (104) 121 (137) k i . o . .
Japan JGB 10-Year 044 20 47 19 the previous auction (5/16) of IDR 65.4tn. Nonetheless, we see this as an indication of high
LIBOR Overnight 50000 54 77 demand for bonds. Most of the SBNs issued were the 5-year ones (IDR 4.35tn), followed
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Indonesia INDOGB 10-Year 60 (5 (3 [543 by 10-year (IDR 3.5tn) and 15-year (IDR 2.2tn). For information, in the previous auction,
Indonesia INDOGB 5-Year 607 (26 (210) (35 mostofthe SBNsissued were the 15-year ones (IDR 4.65tn), followed by 10-year (IDR2.8tn)
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Indonesia INDON 5-Year 47 00 22 33 Global Economic News: Biden and McCarthy reach a deal on US debt ceiling. The debt
:a‘:}‘g‘;sﬁs‘TN(ES)NZ'Year 10‘2"23 gg (Z'g) 1;; ceiling agreed by President Joseph "Joe" Biden, who represents the Democratic Party, and
Indonesia Corporate AAA 10-Year 7111 (325) ‘10:4) (63j3' US House of Representatives Speaker Kevin McCarthy, who represents the Republican
Indonesia Corporate AAA >-Year 670 (260 (179 (103)  Party, is USD 31.4tn. With that kind of ceiling, there is no need to negotiate a debt ceiling
Indonesia Corporate AAA 2-Year 6.36 (16) (387) (125 . . . . . . .
pr— 555 w5 (57 s9 " 2024 (US presidential election campaign year). The two sides agreed not to increase the
JIBOR 1-Month 640 00 01 20 non-defense budgetin 2024 and increase it by 1% in 2025. Meanwhile, the amount of the

Bond Indexes S/9/203 Daiy(%) MTD(%) YID() 2024 defense budget will be increased by 3% to USD 886bn.(BBC)
S&P Global Bond Developed Index 178.7 02 (14) 16
EMBI Global Index 7760 00 (17 10
iShare USD EMBI Index 84,0 00 (18 (08 Domestic Economic News: Bank credit growth fell to 8% yoy (Mar: 9.8% yoy) in April.
:gi'ﬂl\“ldedx ig;; gi 12 2; The sharpest decline was experienced by working capital loans to 7.1% yoy (Mar: 10.1%

naex 3 A ) .
INDOBeX Government Bond Index 3548 02 16 52 Yoy), while investment credit growth slowed down to 9.1% yoy (Mar: 10.3% yoy).
INDOBeX Corporate Bond Index 4084 01 13 41  Consumer credit growth fell to 8.6% yoy (Mar: 9.1% yoy). (Bank Indonesia)
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Economic Calender

Time (Jakarta) Country Data and Event Period Survey Prior
05/30/2023 16:00 EC Economic Confidence May 99.00 99.30
05/30/2023 16:00 EC Industrial Confidence May (2.80) (2.60)
05/30/2023 16:00 EC Services Confidence May 10.50 10.50
05/30/2023 21:00 us Conf. Board Consumer Confidence May 99.90 101.30

JN = Japan - US = United States - CH = China - EC = Eurozone Aggregate - ID = Indonesia - GE = Germany - FR = France - UK = United Kingdom
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Maturity Tenure Coupon Actual Yield to Yield Valuation Spread to

No. Series Issue Date Recommendation Duration

Date (Year) Rate Price  Maturity Curve Price YC (bps)
1 FR46 7/19/2007 7/15/2023 0.13 9.5% 100.60 3.9% 4.8% 100.60 (84.80) Expensive 0.13
2 FR39 8/24/2006 8/15/2023 0.21 11.8% 101.30 4.9% 4.8% 101.46 8.39 Cheap 0.21
3 FR70  8/29/2013 3/15/2024  0.80 8.4% 102.04 5.6% 4.9% 102.66 69.99 Cheap 0.76
4 FR77 9/27/2018 5/15/2024 0.96 8.1% 102.21 5.7% 5.0% 102.92 68.85 Cheap 0.93
5 FR44 4/19/2007 9/15/2024 1.30 10.0% 105.26 5.7% 5.1% 106.09 54.85 Cheap 1.21
6 FR81 8/1/2019 6/15/2025 2.05 6.5% 101.43 5.7% 5.4% 102.14 35.91 Cheap 1.91
7 FR40 9/21/2006 9/15/2025 2.30 11.0% 110.78 5.9% 5.5% 111.81 39.23 Cheap 2.03
8 FR84 5/4/2020 2/15/2026 2.72 7.3% 103.09 6.0% 5.6% 104.09 38.14 Cheap 2.48
9 FR86 8/13/2020 4/15/2026 2.88 5.5% 99.43 5.7% 5.7% 99.59 5.94 Cheap 2.66
10 FR56 9/23/2010 9/15/2026 3.30 8.4% 106.92 6.0% 5.8% 107.72 23.86 Cheap 2.88
11 FR37 5/18/2006 9/15/2026 3.30 12.0% 117.58 6.0% 5.8% 118.48 23.27 Cheap 2.76
12 FR90 7/8/2021 4/15/2027 3.88 5.1% 97.54 5.8% 5.9% 97.30 (6.93) Expensive 3.52
13 FR59 9/15/2011 5/15/2027 3.96 7.0% 103.63 6.0% 5.9% 103.73 2.28 Cheap 3.50
14 FR42 1/25/2007 7/15/2027 4.13 10.3% 115.06 6.1% 6.0% 115.48 8.72 Cheap 3.44
15 FR94 3/4/2022 1/15/2028 4.64 5.6% 97.88 6.1% 6.1% 98.16 7.22 Cheap 4.08
16 FR47 8/30/2007 2/15/2028 4.72 10.0% 115.63 6.1% 6.1% 115.89 3.93 Cheap 3.88
17 FR64  8/13/2012 5/15/2028  4.97 6.1% 100.36 6.0% 6.1% 100.03 (7.97) Expensive 4.31
18 FR95 8/19/2022 8/15/2028 5.22 6.4% 101.46 6.0% 6.2% 100.96 (11.64) Expensive 4.47
19 FR99 1/27/2023 1/15/2029 5.64 6.4% 101.21 6.1% 6.2% 100.87 (7.47) Expensive 4.74
20 FR71 9/12/2013 3/15/2029 5.80 9.0% 113.43 6.2% 6.2% 113.28 (4.03) Expensive 4.59
21 FR78  9/27/2018 5/15/2029  5.97 8.3% 110.09 6.2% 6.3% 109.80 (6.16) Expensive 4.82
22 FR52 8/20/2009 8/15/2030 7.22 10.5% 122.65 6.5% 6.4% 123.52 12.25 Cheap 5.36
23 FR82 8/1/2019 9/15/2030 7.30 7.0% 103.76 6.3% 6.4% 103.52 (4.56) Expensive 5.73
24 FRSDG1 10/27/2022 10/15/2030 7.39 7.4% 104.75 6.5% 6.4% 105.69 15.27 Cheap 5.75
25 FR87  8/13/2020 2/15/2031 7.72 6.5% 100.65 6.4% 6.4% 100.46 (3.33) Expensive 6.12
26 FR85 5/4/2020 4/15/2031 7.88 7.8% 107.58 6.5% 6.4% 108.04 6.64 Cheap 6.00
27 FR73 8/6/2015 5/15/2031 7.97 8.8% 114.13 6.4% 6.4% 114.22 0.71 Cheap 5.96
28 FR54 7/22/2010 7/15/2031 8.13 9.5% 118.13 6.6% 6.5% 119.06 12.55 Cheap 5.91
29 FR91 7/8/2021 4/15/2032  8.89 6.4% 99.76 6.4% 6.5% 99.17 (9.04) Expensive 6.79
30 FR58 7/21/2011 6/15/2032 9.05 8.3% 111.92 6.5% 6.5% 111.77 (2.45) Expensive 6.52
31 FR74 11/10/2016 8/15/2032 9.22 7.5% 107.07 6.5% 6.5% 106.73 (5.22) Expensive 6.81
32 FR96 8/19/2022 2/15/2033 9.73 7.0% 104.43 6.4% 6.5% 103.25 (16.48) Expensive 7.17
33 FR65  8/30/2012 5/15/2033  9.97 6.6% 101.43 6.4% 6.6% 100.51 (12.81) Expensive 7.37
34 FR68 8/1/2013 3/15/2034 10.80 8.4% 113.63 6.6% 6.6% 113.64 (0.32) Expensive 7.35
35 FR80 7/4/2019 6/15/2035 12.05 7.5% 106.75 6.7% 6.6% 107.11 4.03 Cheap 8.06
36 FR72 7/9/2015 5/15/2036 12.97 8.3% 113.36 6.7% 6.7% 113.66 2.93 Cheap 8.38
37 FR88 1/7/2021 6/15/2036 13.06 6.3% 98.25 6.5% 6.7% 96.43 (21.29) Expensive 8.86
38 FR45 5/24/2007 5/15/2037 13.97 9.8% 126.63 6.8% 6.7% 127.54 8.27 Cheap 8.46
39 FR93 1/6/2022 7/15/2037 14.14 6.4% 98.75 6.5% 6.7% 97.15 (17.92) Expensive 9.31
40 FR75 8/10/2017 5/15/2038 14.97 7.5% 106.90 6.8% 6.7% 107.41 5.10 Cheap 9.30
41 FR98 9/15/2022 6/15/2038 15.06 7.1% 104.40 6.7% 6.7% 103.90 (5.31) Expensive 9.35
42 FR50 1/24/2008 7/15/2038 15.14 10.5% 133.50 6.9% 6.7% 135.67 18.33 Cheap 8.65
43 FR79 1/7/2019 4/15/2039 15.89 8.4% 115.84 6.7% 6.7% 115.95 0.77 Cheap 9.35
44 FR83 11/7/2019 4/15/2040 16.89 7.5% 106.88 6.8% 6.7% 107.57 6.34 Cheap 9.87
45 FR57 4/21/2011 5/15/2041 17.98 9.5% 127.16 6.8% 6.8% 128.27 8.80 Cheap 9.77
46 FR62 2/9/2012 4/15/2042 18.89 6.4% 97.33 6.6% 6.8% 95.81 (14.70) Expensive 10.91
47 FR92 7/8/2021 6/15/2042 19.06 7.1% 103.78 6.8% 6.8% 103.73 (0.50) Expensive 10.58
48 FR97 8/19/2022 6/15/2043 20.06 7.1% 104.69 6.7% 6.8% 103.69 (8.98) Expensive 10.88
49 FR67 7/18/2013 2/15/2044 20.73 8.8% 118.87 7.0% 6.8% 121.60 21.46 Cheap 10.57
50 FR76 9/22/2017 5/15/2048 24.98 7.4% 105.19 6.9% 6.8% 106.48 10.39 Cheap 11.86
51 FR89 1/7/2021 8/15/2051 28.23 6.9% 100.06 6.9% 6.9% 100.29 1.73 Cheap 12.61
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Chart 1. Samuel’s Yield Curve Forecast

Chart 2. Leading Indicator for Indonesian Economic Recession

7,10%

6,90% ° L
°

6,70% D2 °

6,50% °

6,30%

6,10% A

5,90% °

5,70%

5,50%
1 3 5 7 9 11 13 15 17 19 21 23 25 27 29 31 33 35 37

Forecasted Yield ® Actual Yield

Source: Bloomberg

300,0
250,0
200,0
150,0
100,0

50,0

0,0
39 01/01/2020 01/01/2021 01/01/2022 01/01/2023

—— SUN 10-yr VS 2-yr Yield Spread, in bps

Source: Bloomberg

Chart 3. Leading Indicator for US-Indonesia Bond Market Linkage

Chart 4. Leading Indicator for Bond Market Volatility
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Chart 5. Foreign Capital Flow Indicator

Chart 6. Exchange Rate Indicator
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