
Nusantara Sawit Sejahtera 

 
 

Bloomberg: NSSS.IJ | Reuters: NSSS.JK 

Plantation Sector 
12 May 2023 JCI Index: 6,756 
 

www.samuel.co.id Page 1 of 4 
 

 

Abundant Fruit Ahead 

Potential FFB production growth of +20.5% yoy in FY23F. In 1Q23, there were 37 ha 
of newly planted area in NSSS' 3rd palm oil plantation (under PT PMM), bringing the 
company's total planted area to 27,357 ha (including plasma land). Also, 
approximately 1,227 ha of its ‘immature’ planted area is expected to mature this 
year, prompting us to project substantial growth in the company's FFB production in 
FY23F and FY234F (+20.5% yoy and +23.6% yoy, respectively). Aside from the new 
mature planted area, other factors boosting NSSS’ production growth potential is the 
very young age of its plants (approximately 8.1 years; none of the plants are older 
than 20 years old) and the fact that 85.2% of the company’s planted area is entering 
the prime age. 

2nd CPO mill will start operations this year. The construction of the company’s 
second CPO mill, which is located at BSP plantation (capacity: 60 tph), is going 
according to plan, and the mill is projected to commence operations in early 4Q23. 
The new CPO mill will practically double NSSS's CPO production capacity to 120 tph 
and help the company to keep up with its FFB production growth (the utilization rate 
of NSSS’ first mill has reached 100%). We project NSSS to book CPO production 
growth of +24.3% yoy in FY23F and +67.9% yoy in FY24F. 

1Q23 review and FY23F outlook. NSSS posted solid sales volume growth in 1Q23 
(CPO +15.6% yoy, PK +13.0% yoy, and FFB +199.6% yoy), supported by the spike in 
internal FFB production volume. Specifically for FFB, another factor boosting sales 
volume was the fact that NSSS’ second CPO mill was not yet operational, ‘forcing’ the 
company to sell excess FFB production. Despite the surge in sales volume, NSSS’ 
revenue actually slumped -15.3% yoy in 1Q23, mainly due to the decline in its ASP as 
prices started to normalize (CPO -23.9% yoy, PK -55.7% yoy). Also, NSSS still uses 
expensive fertilizers, which have become inventories since mid-2022, leading to a -
91.8% yoy drop in its EBITDA with an EBITDA margin of 6.8% (vs 70.2% in 1Q22). 
However, we expect conditions to improve in the remainder of 2023, primarily due 
to: 1) the company's CPO production growth potential in 2H23, supported by better 
weather (dry season), 2) its second CPO mill, and 3) lower fertilizer expenses as raw 
material prices continue to normalize. Therefore, we project NSSS to post revenue, 
gross profit and net profit growth of +17.4% yoy, 24.5% yoy and 143.9% yoy, 
respectively, in FY23F. 

BUY, TP IDR 200 (EV USD 12,000/ha). In light of all of the factors outlined above, as 
well as its competent management team, we reiterate our BUY rating on NSSS shares 
with a TP of IDR 200/share, implying an EV/HA of USD 12,000 (~35% discount to 
regional weighted average EV/HA). Risks: regulatory changes, weather anomalies, and 
price fluctuations. 

 

 

                             
 

  
 
 

 

Price Comparison  

Cons. Target Price (IDR) 195 

SSI vs. Cons. (%) 102.6 

  
Stock Information 

 
Last Price (IDR) 141 

Shares Issued (Mn) 23,788 

Market Cap. (IDR Bn) 3,354 

52-Weeks High/Low (IDR) 164/126 

3M Avg. Daily Value (IDR Bn) N/A 

Free Float (%) 30.0 

Shareholder Structure: 
 

PT Mitra Agro Dharma (%) 50.3 

Ir. Teguh Patriawan (%) 14.6 

Others non public (%) 20.1 

Public (%) 15.0 

 
Stock Performance 

(%) YTD 1M 3M 12M 

Absolute  N/A (7.8) N/A N/A 

JCI Return (1.9) (1.2) (2.4) 1.8 

Relative N/A (6.7) N/A N/A 

 
 

Stock Price & Volumes, 12M  

 
 

Company Background  

NSSS, an upstream integrated plantation company with 
five palm oil plantations in Central Kalimantan, has 
sizeable ready-to-use landbank supporting its high-
quality palm oil products. The company has strong 
leadership with the highest standard of operating 
framework. 

 
 

 
 
 
 
 
 
 

Valuations (at closing price IDR 141 per share) 

Y/E Dec 21A 22A 23F 24F 25F 

Revenue (IDR Bn) 1,147 1,134 1,331 2,078 2,107 

EBITDA (IDR Bn) 622 456 553 901 1,057 

EV/EBITDA (x) 5.4 10.8 8.9 5.4 4.7 

Net Profit (IDR Bn) 245 70 171 429 554 

EPS (IDR) 24 3 7 18 23 

EPS Growth (%) n/a  (85.7) 112.6 144.3 29.1 

P/E Ratio (x) 5.8 40.6 19.1 7.8 6.1 

BVPS (IDR) 21 24 27 29 31 

P/BV Ratio (x) 2.5 4.4 2.6 2.1 1.7 

DPS (IDR) - - - 129 166 

Dividend Yield (%) - - - 3.8 5.0 

ROAE (%) 56.2 11.1 18.3 30.8 31.9 

ROAA (%) 8.6 2.3 5.1 11.4 14.2 

Interest Coverage (x) 2.5 1.7 2.4 4.5 6.1 

Net Gearing (x) 3.5 3.3 1.3 1.0 0.8 

      
 

BUY (Maintain)  

Target Price (IDR) 
Potential Upside (%) 

200 (Unchanged) 
41.8 
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Company Ticker Market Cap
 Total planted area 

(HA) 
EV/HA

Indonesia

Astra agro lestari AALI 1,007              214,499                     5,432                  

Sawit Sumbermas Sarana SSMS 1,034              68,880                       20,997               

Triputra Agro Persada TAPG 833                  138,000                     6,396                  

Sumber Tani Agung STAA 706                  37,747                       18,884               

London Sumatra LSIP 450                  92,649                       2,243                  

Dharma Satya Nusantara DSNG 452                  84,500                       8,582                  

Malaysia

IOI Corp IOI 5,264              176,926                     32,480               

Kuala Lumpur Kepong KLK 5,006              275,037                     26,415               

Genting Plantations GENP 1,195              139,022                     10,203               

FGV Holdings FGV 1,221              336,315                     6,018                  

Singapore

Golden Agri-resources GGR 2,548              536,013                     8,890                  

First Resources FR 1,797              179,521                     8,645                  

Bumitama Agri BAL 729                  132,728                     7,871                  

Weighted Average 18,766               

NSSS

EV/HA (USD, 35% discount from Peers) 12,000        

TP (IDR/Share) 200               
 
 
 

Figure 1. Age profile  Figure 2. FFB production 

Immature
(0-3 years)

3.1%

Young Mature 
(4-6 years)

11.7%

Prime Mature
(7-20 years)

85.2%

 

 -

 100

 200

 300

 400

 500

 600

 700

 800

2019 2020 2021 2022 2023F 2024F 2025F 2026F
 

Source: Company, SSI Research Source: Company, SSI Research 

  

Figure 3.  CPO production Figure 4.  CPO mills’ capacity and utilization rate 
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Key Financial Figures 
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