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Stock Information

Last Price (IDR) 760
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Company Background

Established in 1989, PT Dharma Polimetal is a leading
manufacturer of automotive components (for
motorcycles and cars), The company also produces
three-wheeled vehicles (PowerAce) and foldable
bicycles (Polimetal).
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Record-Breaking 2022; More of the Same in 2023?

FY22: Record-breaking year. DRMA reported great numbers in 4Q22, with revenue
growth of +16.6% qoq (+49.4% yoy), which helped boost DRMA's FY22 cumulative
revenue to IDR 3.9 trillion (+17.3% YoY), beating our forecast (115.7% of SSI’s FY22
projection). All of its business segments reported positive growth in sales, including 2W
(+11.2% YoY), 4W (+77.4% YoY), and other segments (+80.5% YoY). Thanks in part to its
project with Hyundai (which was started in early 2022), DRMA’s 4W segment
experienced significant growth in revenue, boosting its contribution to the company’s
total revenue to 29.3% (FY21: 22.2%) and reducing 2W segment’s portion to 54.8%
(FY21: 66.1%). To note, Hyundai contributed 5.4% of DRMA’s FY22 revenue, though most
of it came from AHM (50.4%, FY21: 57.6%). On its bottom line, DRMA reported net profit
growth of +89.1% YoY (excluding the one-off gain from the sale of its assets in Balaraja in
2021) to IDR 394 billion, exceeding our estimate (120.0% of SSI’s FY22 projection).
DRMA's FY22 revenue and net profit were its highest ever.

Forecast changes. In light of its record-breaking performance in FY22 and the acquisition
of Trimitra Chitrahasta in early 2023, we decided to revise our projections for DRMA,
raising its projected FY23F net profit by +11.6% (we did not include potential revenue
from the acquisition of Trimitra in our previous projections) to IDR 4.7 trillion. DRMA’s
management has provided a guidance for its FY23F revenue target, which is set at IDR
4.2 trillion (excluding the potential revenue from Trimitra Chitrahasta [IDR 700 billion]).
We also raised our projection for DRMA’s FY23F net profit by +11.6% to IDR 425 billion,
with Trimitra Chitrahasta expected to contribute IDR 21.7 billion (NPM: 4%). To note,
DRMA acquired a 72.75% stake in PT Trimitra Chitrahasta, an automotive component
manufacturer which is part of the Kuroda Group (Japan). Trimitra supplies its products to
well-known brands, one of which is Yamaha. We believe that the acquisition will help
boost DRMA’s market share and increase its exposure to Yamaha, considering that
Yamaha only accounted for an insignificant portion of DRMA’s 2W revenue (the majority
of which came from the Astra group).

BUY, TP IDR 920. With the positive catalysts outlined above, we decided to reiterate our
BUY rating on DRMA with a new TP of IDR 920, implying an FY23F PE of 10.3x. Aside
from the acquisition of Trimitra Chitrahasta, DRMA will open its new 4W factory this
year, which will supply suspension members to two market leaders in the Indonesian 4W
industry (combined market share: ~50%). Not only that, but DRMA is also working on the
expansion of the factories of its subsidiaries, DPP (Dharma Precision Parts) and DCI
(Dharma Controlcable Indonesia), as well as preparing to penetrate the EV industry
(component localization and charging station).

Forecasts and Valuations (at IDR 760/share)

Y/E Dec 20A 21A 22A 23F 24F
Revenue (IDRBn) 1,875 2,913 3,905 4,743 5,147
EBITDA (IDR Bn) 168 388 667 760 786
EV/EBITDA (x) 24.2 9.8 5.7 4.8 4.3
Net Profit (IDR Bn) 19 301 394 425 446
EPS (IDR) 4 64 84 90 95
EPS Growth (%) -88.9  1492.8 30.9 7.8 5.0
P/E Ratio (x) 189.2 11.9 9.1 8.4 8.0
BVPS (IDR) 108 228 299 373 449
P/BV Ratio (x) 7.0 33 2.5 2.0 1.7
ROE 3.7 28.0 28.0 24.2 21.1
ROA 1.2 11.9 13.1 12.2 11.4

Page 1 of 4



>

_ SAMUEL
Dharma Polimetal INDONESIA

Bloomberg: DRMA.1J | Reuters: DRMA.JK
Automotive Sector

2 March 2023 JCI Index: 6,845

Table 1. DRMA FY22 Results

(IDR Bn) 4Q21 3Q22 4Q22 QoQ YoY FY21 FY22 YoY % SSI % Cons
Revenue 835 1,069 1,247 16.6% 49.4% 2,913 3,905 341% 115.7% 123.7%
Gross Profit 127 188 210 11.8% 64.9% 452 614 35.8%
Operating Profit 45 146 54 -63.2% 19.4% 420 533 26.9%
Net Profit 73 106 144 35.7% 98.4% 301 394 30.9% 120.0% 113.9%
GPM 15.3% 17.6% 16.8%  -72bps 158 bps 15.5% 15.7% 21 bps
OPM 5.4% 13.6% 4.3% -932 bps -108 bps 14.4% 13.7% -77 bps
NPM 8.7% 9.9% 11.6% 162 bps 286 bps 10.3% 10.1%  -24 bps

Source: Company, SSI Research

Table 2. DRMA FY22 Results by Segment

({[»]:9:14)] 4Q21 3Q22 4Q22 QoQ YoY FY21 FY22 YoY
Revenue (IDR Bn)

2W 587 561 697 24.3% 18.7% 336 2,141 11.2%
ANy 204 256 353 37.7% 72.7% 79 1,146 77.4%
Other 43 252 197 -21.9% 356.5% 37 619 80.5%
2W 110 102 127 23.7% 15.7% 336 358 6.7%
aw 22 56 62 11.9% 183.0% 79 186 134%
Other -4 30 21 -29.4% n.a 37 70 89.5%
I -
2W 18.7% 18.3% 18.2% -9 bps -47 bps 17.4% 16.7% -71 bps
4w 10.8% 21.7% 17.6% -406 bps 687 bps 12.3% 16.2% 392 bps
Other -9.9% 11.8% 10.6% -114 bps 2058 bps 10.8% 11.4% 54 bps

Source: Company, SSI Research

Table.3 Forecast Changes

% Change
23F 24F
Revenue 4,110 4,882 4,743 5,147 15.4% 5.4%
Gross Profit 661 783 768 828 16.1% 5.7%
Operating Profit 537 611 594 633 10.5% 3.6%
Net Profit 381 444 425 460 11.6% 3.7%

Source: Company, SSI Research
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Figure 1. Revenue Mix FY22 (Business Segments)
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Figure 3. Profitability Margin
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Figure 2. Revenue Growth
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Figure 4. 2W Locals Sales
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